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Independent Auditor's Report
To the Members of Tata Power Delhi Distribution Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Tata Power Delhi
Distribution Limited ('the Company"), which comprise the Standalone Balance Sheet as at
31st March 2023, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flows for the year ended on that date and notes to the standalone
financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013, as amended (the “Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under Section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 315t March 2023, and its profit (including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the I[nstitute of Chartered
Accountants of India (‘ICA!") together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other information. The other

information comprises the information included in the Annual Report, but does not include
the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. The Annual Report is not made
available to us at the date of this Auditor’s Report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting
principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
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in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to these standalone
financial statements in place and the operating effectiveness of such controls;

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern;

e [Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ('the Order') issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure- A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, based on our audit, we report, to the extent
applicable, that:

a) we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit of the
accompanying standalone financial statements;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) the Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including
Other Comprehensive Income), the Standalone Statement of Changes in Equity and
the Standalone Statement of Cash Flows dealt with by this report are in agreement
with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed ‘under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended;

e) On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March
2022 from being appointed as a director in terms of section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls with reference to these
standalone Ind AS financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the company has not paid or provided for any managerial remuneration
during the year. Accordingly, reporting under Section 197 (16) of the Act is not
applicable.
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h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. the Company, as detailed in Note 28 and 30.2 to the standalone financial
statements, has disclosed the impact of pending litigations on its financial
position as at 31t March 2023;

ii. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses as at 31%* March 2023;

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 315 March
2023; and

iv. (a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Benelficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
béen received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

v. The dividend declared or paid by the Company during the year is in accordance
with Section 123 of the Companies Act, 2013.

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP -'* [ |
A limited liability partnership with LLP Identification No., AAF- -3926) with effect from 28" Decemﬁer C?.Ui 12

Nolda Office: Plot No. B-13, Ground & First Floor, Sector-1, Nolda 201301, Gautam Budh Nagar (U P_)
Phone: +91 120 4499900 E mail: noida@trchadha.com
Corporate/ Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
Phone: 43259900, Fax: 43259930, E-mail: de!hictrchadha.com

185



T R Chadha & Co LLP O\q\ i

Chartered Accountants l

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording
audit trail (edit log) facility is applicable with effect from 15t April 2023 to the
Company and accordingly, reporting under Rule 11(g) of Companies (Audit and
Auditors) Rules, 2014 is not applicable for the financial year ended 315t March
2023.

For T R Chadha & Co LLP
Chartered Accountants
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Tata Power Delhi Distribution Limited

“Annexure A" as referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date for the year ended
31stMarch 2023

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we report that:

0] In respect of the Company’s Property, Plant and Equipment and Intangible
Assets

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment
and relevant details of right-of-use assets covered under Ind AS 116, ‘Leases’.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment and right-of-use assets so as to cover all the assets in a phased
manner over a period of three years, which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. In
accordance with this program, certain Property, Plant and Equipment were
physically verified by the management during the year. According to the
information and explanations given to us, no material discrepancies were
noticed on such verification.

(¢) The Company does not hold any land in its name. Land and buildings were
transferred to company in terms of the DERA, transfer Scheme Rules 2001
on “as is where is" basis. The Company retains operational rights over the
land and buildings used for the purpose of carrying out distribution business
under a license granted by Delhi Electricity Regulatory Commission (DERC).
Refer Note 4.4.13 to the Standalone Financial Statements of the Company.

(d) The Company has not revalued any of its property, plant and equipment
(including Right of Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against
the Company as at 31st March 2022 for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and
rules made thereunder.

(ii) (a) The inventories were physically verified by the management at reasonable
intervals during the year. [n our opinion, the coverage and procedure of such
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(iii)

(iv)

verification by the management is appropriate having regard to the size of the
company and nature of its operations. Further, no discrepancies of 10% or more
in the aggregate for each class of inventories, between physical inventory and
book records, were noticed on such physical verification.

(b) The Company has been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate, from banks or financial institutions on the basis of security
of current assets of the company. In our opinion and according to the
information and explanations given to us, the quarterly returns or statements
comprising stock statements, book debt statements and other stipulated
financial information filed -by the Company with such banks or financial
institutions till the date of this report are in agreement with the books of
account of the Company of the respective quarters and no material
discrepancies have been observed. The company is yet to submit the return/
statement for the quarter ended 31st March 2023 with the banks or financial
institutions.

The Company has not made any investments in, provided any guarantee or
security, and granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other
parties during the year, and hence reporting under clause 3(iii) of the Order is
not applicable.

The Company has not granted any loans, made investments or provided
guarantees or securities during the year and hence, reporting under clause 3(iv)
of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to
be deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Hence,
reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government
under sub-section (1) of Section 148 of the Act in respect of Company's
products/services. We have broadly reviewed the books of account maintained
by the Company pursuant to the Rules made by the Central Government for the
maintenance of cost records and the report of cost auditors of the company for
the year and 315t March 2023. Accordingly, we are of the opinion that, prima
facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.
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(vii) (@) The Company has generally been regular in depositing undisputed statutory
dues including Goods and Services Tax, provident fund, employee state
insurance, income-tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, there were no undisputed amounts payable in
respect thereof which were outstanding at the year-end for a period of more
than six months from the date they became payable.
(b) Details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on 315t March 2023 on account of any dispute, are given
below:
Name of Nature of dues Amount | Amount | Periodto | Forum where
the statute Xin paid which dispute is
lacs) under the pending
protest (I | amount
in lacs) relates
(FY)
Income Tax | Demand on account of 1,951.56 1,951.56 | 2005-06 Assessing Officer
Act, 1961 disallowance of certain
expenses
Income Tax | Demand on account of 130.24 - 2008-09 | Commissioner of
Act, 1961 disallowance of certain Income Tax
expenses (Appeals)
Income Tax | Demand on account of 0.12 - 2009-10 | Income Tax
Act, 1961 disallowance of certain Appellate
expenses and short Tribunal
allowance of TDS and
interest thereon
Income Tax | Demand on account of 105.75 39.20 | 2010-11 | Income Tax
Act, 1961 disallowance of certain Appellate
expenses and short Tribunal
allowance of TDS and
interest thereon
Income Tax | Penalty u/s 271(1) (c) 63.80 - 2010-11 | Income Tax
Act, 1961 Appellate
Tribunal
Income Tax | Demand on account of de- 452.86 - 2011-12 | Commissioner of
Act, 1961 recognition of income & ' Income Tax
Interest on security deposit (Appeals)
added in MAT.
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Income Tax | Demand on account of 75.07 23.08 | 2011-12 Income Tax
Act, 1961 disallowance of certain Appellate
expenses Tribunal
Income Tax | Penalty u/s 271(1) (c) 72.16 - 2011-12 | Income Tax
Act, 1961 Appellate
Tribunal
Income Tax | Demand on short allowance 19.59 - 2012-13 Income Tax
Act, 1961 of TDS and excess interest Appellate
charged Tribunal
Income Tax | Demand on account of 354.17 - 2017-18 Commissioner of
Act, 1961 disallowance under Section Income Tax
43B, short credit of TDS, (Appeals)
non-grant of FTC under
Section 91
Income Tax | Demand on account of 53.28 - 2018-19 | Assessing Officer
Act, 1961 incorrect amount of bad
debts considered in return
of Income and disallowance
u/s 43B

(viii) There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments

under the Income Tax Act, 1961 (43 of 1961).

(ix)  (a) In our opinion, the Company has not defaulted in the repayment of loans or
other borrowings or in the payment of interest thereon to any lender during the

year.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion, term loans availed by the Company were applied by the
Company during the year for the purposes for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, the
funds raised on short-term basis have, prima facie, not been used for long-term
purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities
held in its subsidiaries or joint ventures or associate companies.
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(x) (a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence, reporting
under clause 3(x)(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully, partially or optionally convertible)
during the year and hence, reporting under clause 3(x)(b) of the Order is not
applicable.

(xi)  (a) To the best of our knowledge, no fraud by the Company and no material
fraud on the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section
143 of the Companies Act has been filed, by us or cost accountant or company
secretary in practice conducting secretarial audit under Section 204 of the Act,
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of
this report.

(c) We have taken into consideration the whistle blower complaints received by
the Company during the year and provided to us, while determining the nature,
timing and extent of our audit procedures.

(xif)  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of
the Order is not applicable.

(xiii) In our opinion, all transactions with the related parties are in compliance with
Section 177 and 188 of the Act, where applicable, and the requisite details have
been disclosed in the financial statements as required by the applicable Indian
Accounting Standards.

(xiv) (a) In our opinion, the Company has an adequate internal audit system
commensurate with the size and the nature of its business.
(b) We have considered the internal audit reports for the year under audit,
issued during the year and till date, in determining the nature, timing and extent
of our audit procedures.

(xv)  In our opinion, the Company has not entered into any non-cash transactions,
with the directors or persons connected with them, which are covered under
Section 192 of the Act,

(xvi) (a) The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3 (xvi)(a), (b)
and (c) of the Order is not applicable.
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(xvii)

(xviii)

(xix)

(xx)

(b) The Group has more than one CIC (Core Investment Company) as part of the
group. As per the information and explanation given to us, there are six CIC's
forming part of the group out of which five CICs are registered with Reserve
Bank of India (RBI) and One CIC is not required to be registered with RBI.

The Company has not incurred cash losses during the financial year covered by
our audit and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during
the year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall
due

The company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amounts for the year
requiring a transfer to a Fund specified in Schedule VII to the Companies Act or
special account in compliance with the provision of sub-section (6) of section
135 of the Act. Accordingly, reporting under clause 3(xx) of the Order is not
applicable.

For T R Chadha & Co LLP
Chartered Accountants
Firm Registfation No.006711N/N500028

Hitesh Garg

Partner

Membership No. 502955
Place: Noida

Date: 17t April 2023

UDIN: 23502955BGQPVY2322

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015

Nolida Office: Plot No. B-13, Ground & First Floor, Sector-1, Noida 201301, Gautam Budh Nagar (U.P.)
Phone: +91 120 4499900 E mail: noida@trchadha.com
Corporate/ Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
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Tata Power Delhi Distribution Limited

“Annexure B” as referred to in paragraph 2(f) under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”) for the year ended 315t March
2023

We have audited the internal financial controls over financial reporting of Tata Power
Delhi Distribution Limited (“the Company”) as of 315t March 2023 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") issued by the ICAI and the Standards on Auditing prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership wiLh LLP Identification No. AAF-3926) with effect from 28'" December, 2015 e
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and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and

c) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to

us, the Company has, in all material respects, an adequate internal financial controls:

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015
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system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 315t March 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the [nstitute of Chartered
Accountants of India.

For T R Chadha & Co LLP
Chartered Accountants
Firm Regn No. D06711N / N500028

Hitesh Garg
Partner
Membership No. 502955

Place: Noida
Date: 17" April 2023

UDIN: 23502955BGQPVY2322

T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28" December, 2015

Noida Office: Plot No. B-13, Ground & First Floor, Sector-1, Noida 201301, Gautam Budh Nagar (U.P.)
Phone: +91 120 4499900 E mall: noida@trchadha.com
Corporate/ Regd. Office: B-30, Connaught Place, Kuthlala Building, New Delhi - 110001
Phone: 43259900, Fax: 43259930, E-mail: delhi@trchadha.com 1 9 5



TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH, 2023

Nots As at As at
31.03.2023 31.03.2022
€/Lakhs ¢/Lakhs
1. ASSETS
(1) WNon-current assets
(a) Property, plant and equipment 4 4,14,978.09 4,07,596.92
(b) Capital work-in-progress 4 15,573.62 17,672.87
{c) Right-of-use assets 5 5,568.86 7,661.88
(d) Intanplble assets 4 4,855.62 6,223.06
(e} Financlal assets
(1) Investments 6 5.00 5.00
(i1} Other financial assets 7 B5.07 78.78
(f) Income tax assets (net) 8 300.21 355.03
{g) Other non-current assets 9 3,628.95 3,119.62
Total non-current assets 4,45,99542 4,42,713.16
(2) Current assets
(a) Inventories 10 1,553.30 1,411.12
(b) Financial assets
(1) Trade receivables 11 19,502.27 18,606.45
(i) Cash and cash equivalents 12 327.28 | 2,521,59
(i) Bank balances other than (il) above 12 5,459.90 7,420.24
(lv) Othar financial assets 13 49,482.42 42,709.59
(c} Other current assets 14 18,803.72 24,015.50
Total currant assets 95,118.89 96,684.49
Assets classified as held for sale 34.7.1 2,004.00 2,004.00
Total assets before regulatory deferral account balance 5,43,128.31 5,41,401.65
(3) Reguintory deferral account debit balances 34 6,13,927.70 5,84,222.83
Total assets 11,57,056.01 11,25,624,48
II. EQUITY AND LIABILITIES
EQUITY
(a) Equity share capltal 15 1,05,200.00 1,05,200.00
{b) Other equity 16 3,34,486.21 3,03,089.65
Total equity 4,39,686.21 4,08,289.65
LIABILITIES
(1) MNon-current llabllities
(a) Financial lfabllities
(1) Luny=lenn bunuwlings 17 1,66,969.62 1,968,6101,07
(i) Lease liabilities S 5,069.97 6,086.30
(l1) Other financial liabllities 18 47,305.98 79,123.11
(b) Provisions 19 5,820.05 5,671.18
(c) Deferred tax lobilities (net) k] 52,092.26 41,421.57
(d) Capnal grants 20 306,56 363.68
(e) Contributions for capital works and service line charges 21 80,354.12 80,145.14
(N Other non-current lisbilities 22 . _67,899.97 39,399.71
Total non-current llabllities 4,67,818.53 4,52,821.79
{(2) Current liabliities
(a) Financlal liabllities
(i) Short-term borrowings 23 75,199.18 89,644.23
() Lease liabilitles 5 2,5600.42 934,44
(1) Trade payables 24
- total outstanding dues of micro enterprises 3,207 .86 2,518.77
and small enterprises
- total outstanding dues of creditors other than 1,08,107.84 1,21,346.26
micro enterprises and small enterprises
(lv) Other Nnancial liabllitles 25 21,899.44 19,996.77
(b) Provisions 26 2,774.21 1,277.61
{c) Other current Habilities 27 35,782.32 20,794.96
Yotal current llabHitles 2,49,551.27 2,64,513.04

Total equity and llabllities

commneneh ST 06 QL. e ALZS824,58,

See accompanylng notes forming part of standalone financlal staterments (1-45)

In terms of our report attached of even date
For T. L. Chadha & Co. LLP

Chartered Accountants
's Reg Ho.: 006711N/N500028
h Garg
Partner

Membership Ho.: 502955

New Delh:
17 April, 2023

For and on behalf g_u\a Board of Directors
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L Satya Gupta Ajay Kapoor

Director Director
DIN: 08172427 DIN: 00466631

M.LT [ A'U’J% ~4 "l
Monikca Mehra Suranj@ Mishra
Company Secretary Chief Financial Officer
New Dethi
17 Aorll 2023

Ganesh Srinlvasan
Chief Executive Officer
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TATA POWER DELHI DISTRIBUTION LIMITED

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2023

Notes Year ended Yoar ended
31.03.2023 31.03.2022
€/Lakhs €/Lakhs
1 Revenue from operations 29 9,29,669.05 7,64,789.27
II  Other iIncome 28 10,676.20 16,158.01
III Total Income 9,40,345.25 7,80,947.28
IV Expenses
Cost of power purchased (net) {(excludes own generation) 30 7.46,956.70 5.95.691.96
Employee benefits expense (net) 31 53,812.22 51,572.46
Finance costs 32 28,632.81 32,405.18
Depreciation and amortisation expense 4,5 37,714.21 37,113.58
Other expenses 33 38,710.40 33,712.04
Total expenses 9,05,826.34 7,50,495.22
V  Profit/(Loss) before movement In regulatory deferral account 34,518.91 30,452.06
balance and tax
Movement In regulatory deferral account balance (net) 34 29,704.87 33,052.33
Vvl Profit/(Loss) before tax 64,223.78 63,504.39
Vil Tax expense
(i) Current tax 38 11,508.85 11,228.13
() Deferred tax kl:} 8,675.70 B8,410.18
VI Profit/(Loss) for the year 44,039.23 43,866.08
IX Other comprehensive Income/(expensa)
(1) Iterns that will not be reclassified to profit or loss
Remeasurement galn/(loss) of defined benefit plans (28.69) 58.09
(1) Income tax credit/(charge) relating to ltems that will
not be reclassifled to profit or loss
(a) Current tax 38 5.01 (10.15)
(b) Deferred tax 38 5.01 (10.15)
Other comprehensive income/(exponsa) for the yoar (18.67) 37.79
X  Total comprehensive income for the year 44,020.56 43,903.87
Eamings por equity share (face value € 10/- each) 35
(1) Basic and Diluted earnings per equity share before net movement In 2.35 2.13
regulatory deferral account balance (€)
(1) Baslc and Diluted earnings per equily share after net movement in 4,19 a.17

regulatory deferral account balance (€)

See accompanying notes forming part of standalone fMnanctal statements (1-45)

In terms of our report attached of even date

For 7. R. Chadha & Co. LLP

Cnartered Accountants

For and on behalf of the Board of Directors

Fir Registration Na.: 0067 11N/N500028
ﬁm //
Garg Cl Satya Gupta Ajay Kapoor Ganesh Srdntvasan
Partner Director Director Chief Executive Officer
Membership No.: 502955 DIN: 08172427 DIN: 00466631

Me e~ M b oa

Monica Mehra
Company Secretary
New Delhi New Delhl
17 April, 2023 17 April, 2023

Mishra
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TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2023

A. Equity share capltal

Amount
Particulars (®/Lakhs)

(1) Balancoas at 1 Aprl, 2021 1,05,200.00

(ll) Changes In equity share capital during the year -

(lll) Balance ms st 31 March, 2022 1,05,200.00

() Balance as at 1 April, 2022 1,05,200.00

() _Changes In equity share caplital during the year -

(i) Balance as at 31 March, 2023 1,05,200.00
B. Other equity

t/Lakhs
Reserves and Surplus
Particulars Total
Goneral Reserve Retalned Earnings

(1) Balance s at 1 April, 2021 9,150.00 2,62,659.78 2,71,809.78

(It} ProNt for the year - 43,866.08 43,866.08
(ti) Other comprehensive Income/{expense) for the year (net of tax) - 37.79 37,79
(lv} Total comprehensive Income {(I1)+(lil)} - 43,903.897 43,903.67

(v) Dividend pald - {12,624.00) (12,624.00)
{vl) Balance as at 31 March, 2022 {{{)+(iv)+(v)} 9,150.00 2,93,939.65 3,03,089.65

(1) Balanca as at 1 April, 2022 9,150.00 2,93,939.65 3.03,089.65
(l1)  Proft for the year . 44,039.23 44,039.23
{lil) Other comprehensive Income/{expense) for the year (net of tax) - (18.67) {16.67)
{lv) Total comprehansiva Incomae {(I1)4(ll1)} | 44,020.56 44,020.56
(v) Dividend pald - (12,624.00) (12,624.00)
{vl) Balanca ms at 31 March, 2023 {(I)+(iv)+(v)} 9,150.00 3,25,336.21 3,34,486.21

See accompanying noles forming part of standalone finandal statements (1-45)

In terms of our report attached of even dote

For T. R. Chadhs & Co. LLP

For and on bahalf of tha Bosrd of Directors
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Monica Mehra Mishra

Company Secretary
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17 April, 2023
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TATA POWER DELHL DISTRIBUTION LIMITED

STANDALONE STATEMENT QF CASH FLOWS FOR THE YEAR ENDED 31 MARCH, 2023

Year ended Year ended
31.03.2023 31.03.2022
¥/Lakhs €/Lakhs
A, Cash flow from aperating actlvities
Profit for the year 44,039.23 43,866.08
Adjustments to reconcile profit for the year to net cash flows:
Income tax recognised as expense in Statement of Profit and Loss 20,184.55 15,638.31
Depreclation and amartisation expense 37,714.21 37,113.58
Finance costs (net of capitalisation) 28,632.81 32,405.18
Interest Income (964.69) (698.82)
Galn on sale/falr value of mutual fund Investment measured at FVTPL - (0.58)
Loss on disposal of property, plant and equipment 834.57 1,817.57
Amortisation of capltal grants (57.12) (70.00)
Amortisation of contribution for capital works and service line charges (9,150.14) (8,307.76)
Obsolete Inventory written off/allowance for obsolete Inventory 76.14 201.40
Bad debts written off/{written back) 544,90 422.84
Provision for litigation 1,113.88 .
Late payment surcharge (2,125.14) (2,190.86)
Allowance for doubtful debts 612,61 412.36
Net unrealised forelgn exchange (gain) / loss 0.80 _{7.04)
Operating profit before working capital changes 1,21,456.61 1,24,602.26
Working capital adjustments:
Adfustments for (increase)/dearease In aperating assets:
Inventories (218.32) 70.24
Trade receivables (2,841.46) 1.448.74
Other Nnancial assets - current (6,709.32) (5,435.41)
Other financial assets - non curent (6.29) 6.78
Other non-current assets (406.54) (2.26)
Other current asscls 5,211.78 (8,728.11)
Regulatory deferral account debit balances (29,704.87) (33,052.13)
Adjustments for Increase/(decrease) In operating liabltities:
Trade payables (12,549.13) 5,532.61
Other financlal labllities - current 2,300.73 2,723.23
Dther Nnanclal llabilties - non current (200.88) 234.58
Other current labllities 6,987.37 7,822,688
Other non-current Hablltles 28,390.95 13,029.14
Provision for employee benefits - current 154.00 269.00
Provislon for employee benefits - non current 148,87 {12.00)
Cash generated from operations 1,12,213.33 1,14,509.32
Taxes pald (induding tax deducted at saurce net of retund) (11,449.02) (8,345.83)
Net casgh from/(used In) oparating activities (A 1,00,764.31 1,06,163.49
B. Cash flow from Investing activities
Purchase of property, plant and equipment (Including capltal advances) (41,591.55) (39,654.99)
Proceeds from sale of property, plant and cquipment 1,035.33 1,216.41
Proceeds from bank deposits (net) 1,960.34 2,4549.75
Interest recelved 1,010.46 472,40
Late payiment surcharge recelved 2,125.14 2,190.86
Purchase of current lavestments - (15,400,009
Procecds from sale of current Investments - 15,400.58
Net cash fram/(used (a) Investing activities (8) (35,460,28) (33,114.99)
C. Cash flow from flaancing activities
Finance cost pald (28,965.61) (33,941.13)
Payment of lease llabittles - (1,644,96)
Proceeds from short-lerm bormowings and working capital demand loans 6,49,440,04 5,086,505.07
Repayment of short-term borowings and working capital demand loans (6,33,807.21) (6,06,690.82)
Net (repayment)/proceeds lrom cash aredit and other aedit fadlities (6,664.08) 4,135,37
Proceeds from long-term borrawings 72,764.30 §5,000.00
Repayment af long -term borrowings (1,25,819.55) (83,614.30)
Net (refund)/proceeds from contribution for capital works 6,077.15 5.247.29
Proceeds from service line charges 3,281,97 2,880.95
Net (repayment)/proceeds from consumers’ securfly deposits 8,818.65 9,326.98
Dividend pald to equity shareholders {12,624.00) (12,624.00)
Mot cash from/(used In) financing activities (c) (67,498.34) (75,139.55)
Net Increase/(decrease) In cash and cash equivalents (A+B+C) (2,194.31) (2,091.05)
Cash and cash equivaleats at the beginning of the year 2,521.59 4,612.64
Cash and cash cquivalents at the end of the year (refer note 12) 317.28 2,521.59
See accompanying noles forming part of standalone finsncial statements (1-45) '
In terms of our repo attached of even dale
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1
General Information

Tata Power Delhi Distribution Limited (Tata Power-DDL) or (the Company) Is a public limited company incorporated and domiclled In Indla and Is primarily
engaged in the business of distribution of electricity in North and North-West Delhl. The Company was set up in terms of Delhi Electricity Reforms (Transfer
Scheme) Rules 2001. The undertaking of the erstwhile Delhi Vidyut Board (DVB) engaged In distribution and retail supply of electricity In the North & North-West
districts In the National Capltal Territory of Delhl along with the personnel employed therein were transferred to the Company with effect from 1 July, 2002 which
also marked the commencement of commercial operations for the Campany.

The address of its reglstered office and princlpal place of business is NDPL House, Hudson Lines, Kingsway Camp, Delhl- 110009. The Company has been granted
a license under Section 20 of the Delhi Electricity Reform Act, 2000 (Act No. 2 of 2001) by the Delhi Electriclty Regulatory Commisslon (DERC) on 11 March,
2004. The license is valid for a period of twenty-five years. During the period from 1 July, 2002 to the date of grant of license, Tata Power-DDL was a deemed
licensee.

The Company Is subsidiary of Tata Power Company Umited (TPCL) which holds 51% equity shares and controlling stake and 49% equity shares is heid by Defhi
Power Company Limited,
Note 2

2.1 Statement of compliance

The financlal statements have been prepared In accordance with Indlan Accounting Standards (Ind AS) as notified under the Companles (Indlan
Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 (“the Act®) and other relevant provisions of the Act.
As the Company Is governed by Electricity Act, 2003 and the saved provisions of Electricity {(Supply) Act, 1948, the provisions of the said Acts prevall
wherever these are Inconsistent with the provisions of the Companles Act, 2013.

2.2 Basls of preparation and presentation

The financlal statements have been prepared on accrual basis and on historical cost canvention except for certaln financlal instruments that are measured
at falr values at the end of each reporting perlod, as explained In the accounting policles below.

Historlcal cast is generally based on the falr value of the conslderation glven In exchange for goods and services,

Fair value Is the price that would be recelved to sell an asset or paid Lo transfer a llabllity In an orderly transaction between market participants at the
measurement date, regardless of whether that price Is directly observable or estimated using another valuation technigue. In estimating the falr value of
an asset or a liabllity, the Company takes Into account the characteristics of the asset or llabllity If market participants would take those characteristics
into account when pricing the asset or llability at the measurement date. Falr value for measurement and/or disclosure purposes In these standalone
financial statements Is determined on such basls, except for leasing transactions that are within the scope of Ind AS 116/Ind AS 17 (as applicable), and
measurements that have some similarities to falr value but are not fair value, such as net realisable value In Ind AS 2 or value In use In lnd AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised Into Level 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements are observable and the significance of the Inputs to the falr value measurement In Its entirety, which are described as follows:

() Level 1 inputs are quoted prices (unadjusted) In active markets for identical assets or llabilities that the entity can access at the measurement date;
(i) Level 2 Inputs are Inputs, other than quoted prices Included within Level 1, that are observable for the asset or llabllity, either directly or indlrectly;
and

() Level 3-inputs are not based on observable market data (unobservable inputs), Fair values are determined 10 whole or In part using a valuation
model based on assumptions that are nelther supported by prices from observable current market transactions In the same Instrument nor are they
based on avallable market data.

Note 3
Other significant accounting policles

Accounting policies are set out along with respective explanatory notes where it specifically relates to such transactions or balances. Other slgnificant accounting
policies are set aut below:

3.1 Forelgn currencles

These financlal statements are presented In Indlan rupees, which Is the functional currency of the Company. The functional currency represents the
currency of the primary economic environment In which the Company operates.

Income and expenses in forelgn currencles are recorded at exchange rates prevalling on the date of the transaction. Forelgn currency denominated
maoneatary assets and labllities are translated at the exchange rate prevailing on the Balance Sheet date and exchange gains and losses arising on
seltlement and restatement are recognised in the Statement of Prolit and Loss.,

Non-monetary assets and llabilities that are measured In terms of historical cost In (oreign currencies are not retranslated.

Exchange differences on monetary ltems are recognised In the Statement of Profit and Loss In the period In which they arise except for exchange
differences on foreign currency borrowlings relating to assets under construction for future productive use, which are Included in the cost of those assets
when they are regarded as an adjustment to Interest costs on those forelgn currency borrowings.

3.2 Current versus non-current classification
The Company has determined Its operating cyde as 12 months for the purpose of classification of Its assets and liabilities as current and non-current.

Deferred tax assets and liabllities are classified as non-current assets and liabilities.
3.3 Financlal instruments
Flnanclal assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the Instruments.

Except for trade receivables, finandal assets and finandial liabilities are initlally measured at fair value. Trade receivables are measured at the transaction
price. Transaction costs that are directly attributable to the acquisition or Issue of financial assets and financlal liabllities (other than financial assets at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropnate, on Initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are recognised immediately in
the Statement of Profit and Loss.

3.3.1 Offsetting of finandal instruments

Financial assets and financial liabilities are offset and the net amount Is reported In the balance sheet if there is a currenty enforceable legal right te
offset the recognised amounts and there Is an Intention to settle on a net basis, to realise the asset and settie the labllities simultaneously.
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3.4 Financial assets

All recognised financlal assets are subsequently measured in their entirety at either amortised cost or falr vaiue, depending on the classification of the
financlal assets.

3.4.1 Amortised cost
A financial asset shall be measured at amortised cost using effective Interest rates if both of the following condittons are met:

(i) financial asset is held within a business model whose objective Is to hold financial assets In order to collect contractual cash flows; and

{11} contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

The effectlve interest method is a method of calculating the amortised cost of a financial asset and of allocating Interest Income over the relevant period.
The effective Interest rate Is the rate that exactly discounts estimated future cash recelpts (including all fees paid or recelved that form an integral part of
the effective interest rate, transaction costs and other premlums or discounts) through the expected life of the financlal asset, or, where appropriate, a
shorter period, to the net carrying amount on Initial recognition.

3.4.2 Financlal assets at fair value through profit or loss (FVTPL)

Financlal assets at FVTPL Include financlal assets that either do not meet the criteria for amortised cost classification or are equity Instruments held for
trading or that meet certain conditions and are designated at FYTPL upon Initlal recognition. All derivative financial instruments also fall into this
category, except for those deslgnated and effective as hedging Instruments, for which the hedge accounting requirements may apply. Assets in this
category are measured at fair value with galns or losses recognized In the Statement of Profit and Loss. The fair values of financial assets in this category
are determined by reference to active market transactions or using a valuation technique where no active market exists.

3.4.3 Financlal assets at falr value through other comprehensive Income (FVTOCI)

On Initial recognition, the Company can make an Irrevocable election (on an Instrument-by-Instrument basls) to present the subsequent changes In falr
value in other comprehensive Income pertalning to Investments In equity Instruments. This election Is not permitted if the equity Investment is held for
trading. These elected Investments are (nitially measured at falr value plus transaction costs, Subsequently, they are measured at fair value with gains
and losses arising from changes In fair value recognised In other comprehensive Income and accumulated in the 'Reserve for equity Instruments through
other comprehensive Income’. The cumulative galn or loss Is not reclassified to the Statement of Profit and Loss on disposal of the Investments,

A financial asset is held for trading If:

(1) [t has been acquired principally for the purpose of selllng It In the near term; or

(1) on Initlal recognition It Is part of a portfollo of Identified financlal Instruments that the Company manages together and has a recent actual pattern of
shaort-term profit-taking; or

(1) It Is a derivative that is not designated and effective as a hedging Instrument or a financlal guarantee,

Dividends on these investments In equity instruments are recagnised In the Statement of Profit and Loss when the Company’s right to recelve the
dividends Is established, It Is probable that the economic benefits assoclated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the Investment and the amount of dividend can be measured rellably. Dividends recognlised In the Statement of ProNt and Loss
are Included In the ‘Other Income’ line item.

3.4.4 Impairment of financial auset

The Company applies the expected credit loss model for recognising Impalrment loss on financlal assets measured at amartised cast, trade recelvables
and other contractual rights to recelve cash or other financlal asset not designated as at FVTPL.

For trade receivables ar any contractual right to recelve cash or another financial asset that result from transactions that are within the scope of [nd AS
115 “Revenue from Cantracts with Customers®, the Company always measures the loss allowance at an amount equal to lifetime expected credit losses
using the simplified approach permitted under Ind AS 109 *Flnandial Instruments®.

Expected credit losses are the welghted average of credit losses with the respective risks of default occurring as the weights, Credit loss Is the difference
between all contractual cash flows that are due to the Company In accordance with the contract and all the cash flows that the Company expects to
recelve (l.e. all cash shortfalls), discounted at the original effective Interest rate (or credit-adjusted effective Inlerest rate for purchased or originated
credit-impalred financial assets). The Company estimates cash flows by considering all contractual terms of the financlal instrument (for example,
prepayment, extension, call and similar options) through the expected life of that finandal Instrument.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedlent as
permitted under Ind AS 109. This expected credit loss allowance (s computed based on a provision matrix which takes Into account historical credic loss
experience and adjusted for forward-looking information,

3.4.5 Daerecognition of financlal asset

The Company derecognises a financlal asset when the contractual rights to the cash flows from the asset explre, or when It transfers the flnanclal asset
and substantially all the risks and rewards of ownership of the asset to another party.

3.5 Financial labilities and equity Instruments
3.5.1 Classification as debt or equity

Debt and equity Instruments Issued by the Company are classified as elther financlal labllities or as equity In accordance with the substance of the
contractual arrangements and the definitions of a financial llabllity and an equity Instrument.

3.5.2 Equity instruments

An equity Instrument Is any contract that evidences a residual interest In the assets of an entity after deducting all of its labillties. Incremental costs
directly attributable to the lssuance of new ordinary shares and share options are recognized as a deduction from equity, net of any tax effects.

3.5.3 Financial liability
All financial liabitities are subsequently measured at amortised cost using the effective Interest method.

3.5.3.1 Financlal llabilities subsequently measured at amortised cost

Financial llabllities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent reporting
periods. The carrying amounts of financlal liabilitles that are subsequently measured at amortised cost are determined based on the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial liabillty and of allocating Interest expense aver the relevant
reporting period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees pald or received that
form an integral part of the effective Interest rate, transaction costs and other premiums or discounts) through the expected life of the financlal Hability,
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3.5.3.2 Derecognition of financial liabilities
The Company derecognises financlal fiabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange
with a lender of debt instruments with substantlally different terms Is accounted for as an extinguishment of the original financial llability and the
recognition of a new financial llabllity. The difference between the carrying amount of the financial llabliity derecognised and the consideration paid and
payable Is recognised In the Statement of Profit and Loss.

3.6 Redassification of financial assats & liabilities

The Company determines classification of financlal assets and liabllities on initial recognition. After initial recognitlon, no reclassification is made for
financial assets which are equity Instruments and financlal liabilities. For financlal assets which are debt instruments, a reclassification Is made only if
there Is a change in the business model for managing those assets. Changes to the business model are expected to be Infrequent. The Company’s senior
management determines change in the business model as a result of extemal or Intemal changes which are significant to the Company's oparations.
Such changes are evident to external parties. A change In the business model occurs when the Company either begins or ceases ta perform an activity
that Is significant to its operations. If the Company reclassifies financlal assets, It applles the reclassification prospectively from the reclassification date
which Is the first day of the immediately next reporting period following the change In business model. The Company does not restate any previously
recognised galns, losses (Including impalrment gains or losses) or interest.

3.7 Dividend

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and Interim dlvidends are recorded as a Habllity on the
date of declaration by the Company’s Board of Directors.

3.8 Changes in accounting policies and disclosures

All the Ind AS Issued and notified by the Ministry of Corporate Affalrs under the Companles (Indlan Accounting Standards) Rules, 2015 (as amended) till
the financlal statements are authorised have been considered In preparing these financlal statements.

3.9 Deferred tax recoverabla/payable
In the regulated operations of the Company where tariff recovered from consumers (s determined on cost pius retum on equity, the Income tax cost Is
pass through cost and accordingly the Company recognises Deferred tax recaverable/ payable against any Deferred tax expense/ lncome, As per the
opinion pronounced by the Expert Advisory Committee of The Institute of Chartered Accountants of Indla, the Company has recognised Deferred tax
recoverable/ payable under regulatory deferral account debit/ credit balance.

3.10 Critical accounting estimates and judgements

In the application of the Company‘s accounting policies, management of the Company Is required to make judgements, estimates and assumptions about
the camylng amounts of assets and llabllitles that are not readlly apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongolng basts. Revislons to accounting estimates are recognised in the period In which the
estimate Is revised If the revision affects only that period, or In the perlod of the revision and (uture perlods If the revision affects both current and future
perlods. Detalled infarmatlon about each of these estimates and judgements is Included in relevant notes together with Information about the basls of
calculation for each affected line item In the financial statements.

The areas Involving critical estimates or judgements are:

1. Estimates used for Impalrment of property, plant and equipment of certain cash generating units (CGU) - Note 4
2. Estimated falr value of unquoted securlties and Impalement of Investments - Note 6

3. Estimatlon of defined benefit obligation - Note 19, 26 and 31

4. Estimation of current tax and defarred tax expense (Including Minlmum Afternate Tax credit) - Note 38

5. Estimation of regulatory deferral account balances - Note 34

6. Estimation of provision and contingent llabliity - Note 19, 26 and 26

7. Estimation of Impairment of financtal assets - Note 11

8. Estimation of unbilled revenue - Note 13(c) and 14(a)

Estimates and judgement are continually evaluated. They are based an historical experience and other factors, Including expectations of future events
that may have a financlal Impact on the Company and that are belleved to be reasonable under the circumstances.

3.11 Impact of COVID-19

Spread of second wave of Coronavirus disease (COVID-19) led to lockdown In Delhl from 19 April, 2021 which was gradually lifted during subsequent
months. Due to the lockdown, economic activity [n general was significantly Impacted and remained much below normal level. The demand of electricity
In the distribution area was subdued compared to the normal year. To manage the expected liquidity risk, the Company has taken various measures
Including avaliment of seller's side bill discounting for a portion of power purchase supplies Invoices from generating companles, reprioritized capltal
expenditure In Immediate future and extended credit period from vendors. Gradually the demand of electricity and collection Is returning back to normal
level, however the Company continues to closely monitor the cash flow situation and Is actively working to minimize the Impact of this unprecedented
sltuatlon,
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Note 4
Property, plant and equipment and intanglble assets

Accaunting policy

4.1

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and Impairment, If any. The inltial cost of an asset comprises its
purchase price or constructlon cost and any costs directly attributable In bringing the assets to their working condition for their intended use.

Asset transferred from erstwhile DVB are stated at the transaction value notifled by the Government of Natignal Capital Territory of Delhl (GNCTD)
under the Transfer Scheme. Values are assigned to different heads of Individual property, plant and equipment as on the date of the transfer l.e. 1
July, 2002 as per an independent technical valuer's estimation,

With effect from 1 April, 2014, Schedule IT of the Companies Act, 2013 has been notified and in accordance with Part B of Schedule 11, the rate or
useful life and resldual value given In DERC regulations are applied for computing depreciation on assets, However, in case of assets where no useful
life is prescribed in DERC regulations, the usefu! life and residual value as given In Part C of Schedule I of the Companles Act , 2013 is followed.
Further, In case of any class of asset where useful life as estimated by management and/or certified by Independent valuer Is lower than DERC or
Part C of Schedule 11 of the Companies Act, 2013 then such lower useful life Is followed for computing depreclation on such asset.

As per DERC (Terms & Conditlons for Determination of Tariff) Regulations,2017 notified on 31 January, 2017 applicable from financlal year (FY) 2017-
18 onwards, DERC has changed rate of depreclation ® 5.83% up to 12 years of useful lfe on plant and equipment {(comprising of transformers
Including fixed apparatus, switch gears, lighting arresters, overhead/underground cables) and balance WDV up to 90% over remaining perlod of
useful life of assets Instead of equal rate of depreciatian applicable In previous regulations. The new regulations have also changed useful life of other
class of property, plant and equipment. Accordingly w.e.f. 1 Aprl, 2017 the Company has started charging the depreciation ¢ 5.83% p.a. on plant
and equipment whose useful life has not yet been over up to 12 years, changed useful life of other class of property plant and equipment as per new
regulations.

Depreciation for the reporting period In respect of property, plant and equipment has been provided on the stralght line method 50 as to write off the
cost of the assels over the useful lives as per DERC regulations/Schedule 11 of the Companies Act 2013, as applicable.

Resldual value Is taken at the rate of 10% for assets where rate or useful life is prescribed (n DERC regulations and 5% where uselul life as per Part C
of Schedule 11 of the Companles Act, 2013 Is considered.

Assets (other than project assets) costing less than ¥ 5,000 where useful life Is constdered as per Part C of schedule Il to the Companles Act, 2013
are depreclated fully In the year of first use.

Depreciation for the reporting period In respect of property, plant and equipment used for electricity generation has been provided on straight line
method as per rates/ useful Hfe prescribed In regulations natified by DERC on 31 January, 2017, The depreciation has been calculated in a manner
which has the effect of depreclating 90% of the capitalized cost of each such depreciable asset.

Subsequent costs are Included In the asset’s carrying amount ar recognised as a separate asset, as appropriate, only when It Is probable that future
economic benefits associated wilh the item will Nlow to the Campany and the cost of the Item can be measured rellably. The camrylng amount of the
replaced part is derecognised. Simitarly, when a major inspection Is performed, its cost s recognised In the carrying amount of Lthe plant and
equipment as a replacement, (f the recognition crileris are satistled.

All other repalrs and malntenance are charged to the Statement of Profit and Loss during the financlal perfod in which they are Incurred,

Oepreclation on subsequent expenditure on property, plant and equipment arising on account of capital Improvement or other factors Is provided for
prospectively over the remalining useful life.

Depreciation on refurbished/revamped assets which are capitalized separately Is provided for over the reassessed useful {ife, which Is not more than
the life specified In DERC regulations/Schedule (1 to the Companles Act, 2013, as applicable.

Based on the above, the useful life used for various class of assets are:

Description/Class of Assets Useful lfe
(years)
Office bulidings, housing colonles 50
Temporary structures 0
Meters (Including smart meters) 10
General plant & machinery, SCADA (excluding IT softwere/hardware), street lightening 15
SCADA [T software/hardware 6
Office furniture & related equipments (exduding communication equipment) 10
Communication Equipment 15
Batteries H
IT equipment Including software 6
Overhead lines, solar PV 25
Electrical plant & machinery (not covered In above classes) 25
Underground cables 35
lHo!nr vehicles 10

Projects under which tangible property, plant and equipment are not yet ready for their intended use are carried at cost, comprising direct costs,
other directly attributable costs of construction and attributable interest.

An ltem of property, plant and equipment Is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment Is determined as the
difference between the sales proceeds and the carrylng amount of the asset and is recognised In the Statement of Profit and Loss.
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4.2 Intangible assats
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impalrment
losses. Amortisation Is recognised on a stralght-line basls over their estimated useful lives. The estimated useful life and amortisation method are
revlewed at the end of each reporting perlod, with the effect of any changes In estimate being accounted for on a prospective basls.

4.3 Impairment of tangible and Intanglble assets

At the end of each reporting perlod, the Campany reviews the carrylng amounts of its tangible and Intangible assets of a "Cash Generating Unit”
(CGU) to determine whether there Is any indication that those assets have suffered an impalment loss. Individual assets are grouped for Impalrment
assessment purposes at the lowest level at which there are Identifiable cash flows that are largely Independent of the cash flows of other graups of
assets. If any such indication exists, the recoverable amount of the asset Is estimated In order to determine the extent of the impairment loss (If
any). When It is not possible to estimate the recoverable amount of an Individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be Identified, corparate assets are alsa allocated
to Individual cash-generating units, or atherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basls can be Identified.

Recoverable amount Is the higher of falr value less costs of disposal and value in use. In assessing value in use, the estimated future cash Aows are
discounted to thelr present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) Is estimated to be less than Its carrylng amount, the carrylng amount of the asset (or
cash-generating unit) Is reduced to Its recoverable amount. An impairment loss s recognised Immediately In profit or loss.

When an Impairment loss subsequently reverses, the camrying amount of the asset (or a cash-generating unit) Is increased to the revised estimate of
Its recoverable amount. The Increased carrylng amount does not exceed the carrylng amount that would have been determined had no Impalrment
loss been recognised for the asset (or cash-generating unlt) in prior years. A reversal of an impalrment lass Is recognised Immediately In the
Statement of Profit and Loss.
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Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

4.4.12 There are no proceedings which have been initiated or are pending against the Company for holding any benami property under the Benami

4.4.13 Detalls of immovable property included In Property, plant and equipment not held [n the name of the Company.

As at 31 March, 2023
Whether title deed
holderis a
Relavant line | Description of | Gross carrying Title deeds held promoter, director | Property held Reasan for nat belng held In
item in the item of value In the name of or relative of since which the name of the Company
Balance sheet property (¥ Lakhs) promoter/ director date
or esnployee of
promoter/director
ﬁ:;:::a‘;;:l The Con‘,pany does not awn any|
T f Delhi land In its name. The Company
: retain operational rights over the
((Land a}\d land and bulldings used for the
Land Nil bulldings were purpose  of  carrying out|
sferred t distribution buslness under a
Property Plant gu!r:panv it iy 2t [Lore.  gcaned by 2o
Electricity Regulatory Commisslon
& Equipment of the DERA, No March 2023 |(pere) il
|transfer Scheme '
|Rules 2001 on as |Post acquisition of licence, the
|Buildings - Plant 33,611.97 |Is where is basls to Company has made additions on
be occupled and the said land & building and the]
utilised for same Is belng classified under]
Bullding - 5,427.60 |distribution Property, plant and equipment.
Others lbuslness)
As at 31 March, 2022
Whether title deed
holder Is a
Rl;l:nnt line |Description of | Gross carrying Title deeds hald | Promoter, director | Property held Reason for not belng held In
m in the |item of value li Ahe nama of or relative of since which the name of the Company
Balance sheet | property (T Lakhs) promoter/director date
or employee of
promoter/director
Government of The Company does not own any
Natlonal Capltal land In Its name. The Company
Territory of Deld retain operational rights over the
(GNCTD) land and bulldings used for the
Land nil {Land and purpose  of  carrying  out
buildings were allstellnitbon  Doesbioess b A
transferred to license granted by  Deihl
Property Plant company In Lerms No July 2002 to | Electricity Regulatory Commission
B Equipment of the DERA, March 2022 |(DERC),
transfer Scheme
Post acquisition of licence, the
Rules 2001 on as
Bulldings - Plant 33,324.59 tc. where Is Basis to Company has made additions on
be occupled and the sald land & bullding and the
Buliding - utllised far same Is being classified under|
Othcr';q 5,180.10 |distribution Property, plant and equipment.
buginess)
4.4.14 Age of capltal wark-in-progress (CWIP)
Ageing schedule as at 31 March, 2023
Cflakhs
ractcot Amount in CWIP for a period of Total
articulars o
Less than 1 year 1-2 years 2-3 years Wore than 3
Profects In progress 9,105.74 403.51 75.72 59.36 9,644.33
Projects tempararily suspended 93.72 96.20 46,57 111,71 348.20
Capltal inventory ' 3,537.05 661.31 205.69 1,177.04 5,581.09
Total 13,736.51 1,161.02 | K 1348.11 15,573.62
Ageing schedule as at 31 March, 2022
R/takhs
Amount In CWIP for 8 period of |
Particulars than 1 year 12y 2-3 years Muf:.';i-;n 3 Tota
Profects In progress 6,896.76 1,420.50 665.93 1,774.85 10,758.04
Projects temporarily suspended 12.01 93.45 43.92 100.46 249.84
Capltal Inventory 4,052.23 910.09 379.73 1,322.94 6,664.99
Totaf 10,961.00 2,424.04 1,089.58 | “—iﬁl.. b1 17,672.87

original plan.

4.4.15 There is no significant amount which Is lylng in capital-work-In progress whose completion is overdue or has exceeded Its cost compared to its
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Note 5
Leoases

Accounting Policy

At Inceptlon of contract, the Company assesses whether the contract Is, or contains, a Jease. A contract Is, or contalns, a lease If the contract conveys the right to
control the use of an Identified asset for a period of time In exchange for conslderation. To assess whether a contract coaveys the right to control the use of an
Identifled asset, the Company assessed whether:

- the contract involves the use of Identified asset;

- the Company has the right to obtaln substantially all of the economic benefits from use of the asset throughout the perlad of use; and

- the Company has the rght to direct the use of the asset.

At Inception ar on reassessment of a contract that contains a lease component, the Company allocates consideration In the contract to each lease component on the
basis of their relative stand alone price.

AsS b lessee

(1) Right-of-use sssets

The Company recagnises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreclation and
impalrment losscs, and adjusted for any remeasurement of lease liabliities: The cost of right-of-use assets Includes the amount of lease llabllitles recognised, Inltial
direct costs incurred, lease payments made at or before the commencement date less any lease incentives recelved and estimate of costs to dismantle. Right-of-use
assets are depreclated on a straight-line basls over the shorter of the lease term and the estimated useful lives of the assets, as follows;

Description/Class of Assats Leasa term
(ycars)
Land 10 (Perlod of license)

The Company has disclosed right-to-use assets thal do not meet the deflnition of investiment property ssparately In the Balance Sheet.

(i) Laasa llabilitles

At the commencement date of the lease, the Company recognises lease llabilities measured at the present value of lease payments to be made over the lease term. In
calculating the present value of lease payments, the Company genernlly uses Its Incremental borrowing rate at the lease commencement date If the discount rate
Implicit in the lease Is not readily determinable.

After the commencement date, the amaunt of lease labllities Is Increased to reflect the accretion of Interest and reduced for the lease payments made. The carrying
amount Is remeasured when there s a change In (uture lease payments adsing from a change In Index or rate. In sddition, the carrying amount of lease labllitles Is
remeasured If there Is a modification, a change In the lease term, a change In the lease payments or a change In the assessment of an option to purchase the
underlying asset.

The Company has disclosed lease llabliities separately under the head “Financial llabllities’ (n the Balance Sheet.

{ill) Short tarm leases and laases of low value of assats
The Company applies the short-term lease recognition exemption to Its shott-term leases. It also applies the lease of low-value assels recognition exemption that are

considered to be low value. Lease payments on short-term leases and leases of low valuc asscts are recognised as expense on a stralght-line basis over the lease
term.

(Iv) Disclosures under Ind AS 116
The Company has entered into lense contracts for land used In Its operations. Leases of land has buen consldered for a lease term of 10 years however, the Company's
future lease payments In respect of land leases are dependent upon extanston of its distribution licence, The Company may dssign and sub-lease the loased assels,

Y /Lakhe

Farticulare As at As at

31.03.2023 31.03,2022
(a) Right-of-use assats
Cost
Opening balance 10,945,54 10,945.54
Add: Additlons during the year 1,71 -
Closing balance 10,947.25 10,945.54
Accumulated depreciation and amortisation
Opening balance 3,2683,66 2,189.11
Add: Depeectation for the year 1,094.73 1,094.55
Closing balance 4,378.39 1,203.66
Net carryling amount
Closing balance 6,568.86 7,661.88
(b) Langa llabliities
Opening balance 7,020.74 9,440.67
Add: Additions during the year 1.72 -
Add: Interest expense accrued on lease Habilities (refer rote 32) 627.93 704.52
Less: Lease llablities pald - 3,124.45
Closing balance 7,650.39 7,020.74
Hon-current lease llabilities 5,069.97 6,086.30
Current lease llabilittes 2,500.42 934.44

207



TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

€/Lakhs

Partlculars Year ended Year ended

31.03.2023 31.03,2022
(a) A recognised in Stat t of Profit & Loss
(1) Depreciation on Right-of-use assets (dassifled under Depreclation and amortisation expense) 833.32 804.02
(i) Interest on lease llabliitles (class|fied under Finance costs) 478.40 517.52
(ll) Expenses related to short term leases (classified under Other expenses) 272.46 400.91
{b) Amaunt transferred to capital work-in-progress
{l) Depreciation an Right-of-use assets 261.41 290.53
(ll) Interest on lease llabilities 149.53 187.00
{c) Amount recognised In Statamont of Cash Fiows
(1) Total cash outflow of leases 269.51 3,476.27

(1) The Incremcnhl'rale of borrowing as at 1 Aprll, 2019 has been considered at 8.60% p.a.
(0) Refer note 39.3.3 for maturity analysis of lease labilitles.

As a lessor

Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership to the lessee. All other
leases are ciassifled as operating lease. The Company recognises lease payments recelved under operating leases as Income on a stralght-line basis over the lease
term as part of other Income. .

When the Company Is an Intermediate lessor, It accounts for Its Interests In the head lease and the sublease separately. The sublease is classified as a Mnance or
operating lease by reference to the right-of-use asset arlsing from the head lease.

The Company has entered Into operating sub-lease arrangement for Its certain land. These typically have lease terms of between 1 to 3 years. The Company has
recognised an smount of ¥ 142,51 lakhs as renlal Income for operating lease during the year ended March 31, 2023 (for the year ended 31 March, 2022 ® 117,24
lakhs).

Future minimum rentals recelvable under operating leases as at 31 March, 2023 are as follows:

Particulars As at As at
31.03.2023 31.03.2022

(1) Upto 1 year 140.04 126.67

(I1) 1 to 2 years 30.77 129.22

(1) 2 to 3 years 4.13 22.65
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Note 6
Investments - non current

Accounting pollcy

6.1 Investments In subsidiary
A subsidiary Is an entity that Is controlled by the Company. Controf Is achleved when the Company:
- has power over the investee;
- Is exposed, or has rights, to variable returns from #ts involvement with the Investee; and
- has the abllity to use its power to affect Its retums.

The Company records the Investments In subsidiary at cust less impairment, If any.

After initial recognition, the Company determines whether there Is any objective evidence of Impalrment as a result of one or mare events that occuired after the
Inltial recognition of the Investment In 3 substdiary and that event (or events) has an Impadt on the estimated future cash flows from the Investment that can be
rellably estimated. If there exists such an objective evidence of Impairment, then It Is necessary to recognise impalrment loss with resped to the Company's
investment in a subsidlary,

When necessary, the cost of the Investment Is tested or impalrment In accardance with Ind AS 36, Impalrment of Assets, as a single asset by comparing Its
recoverable amount (higher of value In use or falr value less costs of disposal) with its carrying smaounl, any Impalrment loss recegnised Is adjusted from the cost
of the Investment. Any reversal of that Impalrment loss Is recognised In accordance with Ind AS 36 to the extent that the recoverable amount of the Investment
subsequently Increases.

Upon dispasal of Investinent in a subsidlary, a galn or loss Is recognised In the Statement of Profit and Lass and Is calculated as the difference between (a) the
aggregate of the falr value of consideration recelved and (b) the previous camrylng amount of the Investment in subsidiary.

As at As mt
31.03.2023 31.03.2022
t/Lakhs €/Lakhs

6.2 Investmaents In equity Instrumerits
= Investment in subsldianes {(Unquoted) - at cost less accumulated Impairment, Il any
(a) Investments In fully paid-up equity shares of wholly owned substdlary company

NODPL Infra Umited 200 200,
(0.50 lakhs (as at 3t March, 2022 0.50 lakhs) equity shares of ¥ 10 each, fully pald up)

6.3 Aggregate carrying value of unquoted Investments 5.00 5.00
6.4 Aggregate amount of Impalrment In value of Investments - -
Note 7
Other financial assets - non current
(Unsecured and considered good, at amonlsed cost)
(a) Seasity deposits 61.22 56.93
(L) Recoverable from SVRS Trust (refer note 26.10) 21.85 21.85
45.07 718.78
Note 8
Incoma tax assats (nat)
Income lax 300.21 355.03
Het of provision of income tax of ¥ 1,32,339.06 lakhs (as at 31 March, 2022 net of pravision of
Incame tax € 1,20,604.62 lakhg)
Note 9
Othear non—current asseats
(Unsecured and considered good)
{a) Caphal advances 775.95% 67316
(b) Income tax pald under protest against demand 2,321.84 2,32).84
(c) Prepaid expenscs 271.41 26.66
(d) Othery 259.71 97.96
1,618.95 3,119.62
Note 10
Inventories

Accounting polkcy

10.1  Inventores of store< and spares and loose Wols are valued at lower of cost net af provision for diminution In value or net realisable value. Costs of Inventorles are
determined on "Weighted Average’ basls.

Components and spaces inventory Indude tems which could be Issued for projects to be capitalised.
Het realisable value Is the estimated sefiing price [n the ordinary course of business less any applicable selling expenses,

As at As st
22023
€ /lakhs T /Lakhs
(a) Stores and spares 1,756.48 1,598.97
(b) Loose tools 83.35 99.90
1,839.83 1,696.87
(c) Lless: Allowance for non-moving Inventories 286.53 287.75
1,553.30 1,411.12

10,2 Stores and spares Indudes traded Inventory amounting to € 23.37 Lakhs (as at 31 March, 2022 € 26,32 Laknhs)
10.3  Inventories are hypothecated as security for borrowings (refer note 17.1(1), 23.1, 23.3}.

209



TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 11
Trade recelvables
(At amortised cost)

(a)

(0)

(<)

1.1
11.2

11.3

11.4

11.4.1

Debtors for sale of power In licensed area (refer note 11.1 below)

)
(il)
(i)

Less:

Considered goad - secured
Cansldered good - unsecured
Credit Impalred

Allowance for doubtful trade recelvables

Debtors for sale of power other than Tata Power-DDL licensed area

"

Consldered good - unsecured

Other debtors

()
()

Less:

Considered good - unsecured
Credlt Impalred

Allowance for doubtful rade recelvables

Government subsidy included In note 11(a)

As ot As at
31.03.2023 31.03.2022
€/Lokhs ¥/Lakhs
5,717.03 6,261.63
7,601.84 6,278.59
14,846.98 14,362.83
28,165.85 26,905.05
14,846.98 14,362.83
13,318.87 12,542.22
107.50 -
6,075.90 6.064.23
1,487.19 589.54
7,563.09 6,653.77
1,487.19 589.54
6,075.90 6,063.23
13.202.27 18,0642,
1,981.45 113.53

The Company considers non-payment of trade receivables within aredit perod as Increase In credit «isk. Further, some part of these recelvables Is secured by
secudty deposits made by the customers. The status of agelng of trade receivable Is given in note 11.4.1.

The average credit perlod for the trade recelvable in note L1 (a) for distribution of power In license ares Is 15 clear days.

Late payment surcharge {LPSC) Is charged at 1.5% per month on prindpal component for number of days of defay In recelving payment as per DERC regulations.

The Company has used a practical expedient by computing the expected oedit loss allowance for Lrade recelvables based on a provislon matiix. The provision
matrix takes Into account historical arealt loss expertence and ad)usted for forward loaking Information, The expected credit loss sllowance Is based on the ageing
of the days the recelvables (exduding government receivables in case of energy dettors) are due and the rates as given In the proviston matrix. The provision
matrix at the end of the renortina period IS as follows:

Ageing of recalvables

Expected credit loss provision matrix

(I) Debtors for sale of power In licensed arsa
Expeacted Credit loss (%)
Particulars As at As at
31.03.2023 31.03.2022
(a) Wuhin the credit pertod 0.55% 0.40%
(L) 1-90 days past due 0.90% 0.85%
(c) 91-182 days past due 4.00% 1.62%
{d) 163 days-1 year past due 9.38% 92.74%
(e) 1-2 yeoar past due 19.73% 21.26%
(1) 2-3 year past due 26.80% 30.77%
{Q) >3 years past due 100.00% 100.00%
({l) Othar debtorn
Expected Crodit loss (%)
Particulars As at As at
31.03.2023 31.03.2022
(a) Within the credit perlad 1.50% 0.75%
(b) 1-90 days past due 3.09% 0.74%
{c) 91-182 days past due 3.09% 0.81%
(d) 183 days-1 year past due 4.62% 2.1%
(e) 1-2 year past due 14.04% 1.27%
() 2-3 year past due 28.49% 14.67%
(@) >3 years pasl due 100.00% 50.00%
Aga of recelvables
Ageing schedule as at 31 March, 2023
_€/
Outstanding for following perlods from due date of Undisputed Olsputed Total
payment # Consldered | credit impaired | Considered credit Impalred
Good Good
fa} Less than 6 months 9.384.77 128.95 - 526.86 10,040.58
{b) 6 months - 1 vear 3.302.24 204.45 - 187.86 3.894.55
fe) 1-2 vear 2.137.26 397.12 - 602.90 3.137.28
fdY 2-3 vear 780.57 295.46 - 3a7.82 1.463.85
{e) Hore than ) years 220.74 4,724.43 - 8,652.76 13,597.93
(N Total ovardue 15.825.58 5.750.41 - 10.558.20 32.134.19
(g) Not due 3,676.69 25.56 - - 3,702.25
(h) Total Trade Recelvables (f+g) 19,502.27 5,775.97 - 10,558.20 35,836.44
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Agelng schedule as at 31 March, 2022

% /Lakhs
Outstanding for followlng perlods from due date of p d Total
payment # Considered credit impaired Consldered credit impalred
Sood Good
(a) Less than 6 months 7.016.19 89.27 - 435.48 7.540.94
(b} 6 months - 1 vear 2,260.93 131.45 - 282.94 2,675.32
fc) 1-2 vear 1.913.02 323.77 - 316.08 2,552.87
(d} 2-3 vear 1,367.00 490.51 - 852.74 2,730.25
(e) More than 3 years 387.15 4,316.65 - 7,682.59 12,386.39
{f1 Total ovardua 12.964.29 5.351.65 - 9.569.83 27.885.77
No 2.042,16 20,63 - 0.06 5.673.05
{h) Total Trade Recelvables (f+g) 18,606.45 5,382.48 - 9,569.80 33,5568.82
# where due date of payment Is not avallable, date of the transaction has been considered.
11.4.2 Movament in the allowance for doubtful trade recetvables based on expected credit loss:
€ /Lakhs
Particulars As at As at
31.03,2023 21,03.2022
|Debtora for billed revenue
Balance at beginning of the year 14,952.37 13,981.65
Additlons/(reversal) In expected aredit loss allowarice on trade receivables calculated at lifetime expected credit losses 140.20 224.84
for the year
Spedfic allowance/ (reversal) on trade recelvables for the year 1,241.60 745,88
Baiance at end of the year 16,334.17 14,952.37

11.5  The concentration of credit risk ks [tmited due to the fact that the customer base Is large and unrelated. There Is no consumer who represents more than 5% of the

total balance of trade recelvables ather than mentioned below:

€ /Lakhs
Particulars As at As at
31.03.2023 31.01.2022
Deihl Metro Rall Corporation {DMRC) 6,993.30 6,248.4)
Havells Indla Umited 3,599.11 2,637.78
REC Power Distribution Company Ltd (RECPDCL) 2,421.29 2,586.56

Mota 12
Cash and bank balances

Accounting policy

12,1 Cash and cach equivalents comprise cash at banks and on hand and short-term deposits with an ortglnal maturity of three monthe ar less, which are tubject to an
Insignificant risk of changes In vatue. Cash and cash equivalents Include Lalances with banks which ere unrestricted for withdrawal and usage.
For the purpose of the Statement of Cash Flows, cash snd cash equivelents consist of cash and short-term deposits, as deflned above, net of outstanding bank
overdrafie as iney are considered an Integral part of the Company's cash management.
As at As at
31.03.2023 31.03.2022
€/ Lakhs €¢/Lakhs
12.2 Cash and cash equivaleants
(a) Balances with banks - In current accounts 136,51 1,675.35
(b) Cheques, drafts on hang® 190,77 840.43
(c) Casch on hand - 5.81
327.28 2,521,59
* Indudes balances held with payment aggregatar
12.2.1 Raconciliation of labllithes from financing activities:
€/ Lakhs
Particulars As at Cash flows Non-cash trensactions As at
31.03.2022 Proceeds Repayment Addltions Amoriisation 31.01.2023
{8) Long-term barrowings 2,64,669.40 72,764.30 (1,25,819.55) - - 2,11,634.15
(nduding current maturties)
(b) Lease habilities 7,020.74 - - 629.65 - 7,650.39
(Including curment maturmies)
(c) Short-term borrowings and 10,680.05 8,49,440.04 (8,33,807.21) - - 26,312.88
working capital demand loans -
(d) Cash aredit and other aredit 12,885.85 - {6,664.08) - - 6,221.17
fadiities(net)
(e) Consumer contribution for:
- caphtal works 62,666.42 6,077.15 - - (5,143.36) 63,600.21
- service line 17.478.72 3,281.97 - - (4,006.78) 16,753.91
Consumer securily deposits (net) 83,693.60 8,818.65 - . - 92,512.25
Total 4,59,114.78 | 9,40,382.11 | (9,66,290.84) 629.65 (9,150.14) 4,24,685.66
Az at As at
31.03.2023 31.03.2022
t/lakhs T/ Lakhs
12.1 Other balences with banks
(a) Deposits with banks with original maturtty more than 3 months upto 12 months 88.91 84.80
{b) Restricted bank deposits 5,370.99 7,335.44
(Earmarked pursuant to court order or comractual obligations)
5.459.90 7,420.24
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Note 13

Other financlal assets - current
(Unsecured and consldered good, unless otherwise stated, at amortised cost)

()
(b)

()
(d)

Note 14

Security deposits

Accruals

Interest acarued on fixed deposits

Unbllled revenue

Others

(1) Recoverable from SVRS Trust (refer note 28.10)

(I} Recoverable from DDA

(lIl) Other recelvables (Including recoverable agatnst street light)
Less: Allowance for doubtful assets agalnst street llaht

Other current assets
(Unsecured and considered good)

(a)
(b)
(c)
(d)
(e)
n

Unbilied revenue (contract asset)
Prepald Insurance

Prepald expenses

Power banking

Advance to vendors

Others

577.48 845.70
136.60 73.09
44,816.49 41,501.51
- 393
3,331.24 -
799.98 464.73
17937 17937
620.61 285.36
4948242 4270959
281.83 713.20
756.20 801.75
1,441.15 903,03
- 11,318.40
5,047.26 4,640.52
11,277.26 5,638.60
18,803.72 24,015.50
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As at As ot
31.03.2023 31.03.2022
€¢/Lakhs €/Lakhs
Note 15
Share capltal
Authorised
12,500 lakhs (as at 31 March, 2022 12,500 lakhs) equity shares of T
10/- each with voting rights. 1,25,000.00 1,25,000.00
500 lskhs (as at 31 March, 2022 S00 lakhs) 12% cumulative
redeemable preference shares of ¥ 100/- each without voting rights. 50,000.00 50,000.00
1,75,000.00 1,75,000,00

Iesued, subscribed and pald up

10,520 lakhs (as at 31 March, 2022 10,520 laknhs) equity shares of ¥

10/- each fully pald up with voting rights, 1,05,200.00 I.ICISI2CID.0CI

OF the above:

15.1

5,365.20 lakhs (as at 31 March, 2022 5,365.20 lakhs) L.e. 51% (as at 31 March, 2022 51%) equity shares of ® 10/- each with voting rights, are held by Tata Power
Company Limited, the halding company.

15.2 5,154.80 lakhs (a5 at 31 March, 2022 5,154.80 lakhs) l.e. 49% (as at 31 March, 2022 49%) equity shares of € 10/~ each with voling rights, are held by Delhl Power
Company Umited.

15.3 The equity shares of the Company have a par value of ¥ 10/- each. Each shareholder Is eligible for one vote per share held. In the event of liquidation of the
Company, the holders of equity shares will be entitied to recelve any of the remalning assets of the Company In proportion to the number of equlty shares held by
the shareholders, after distribution of all preferentlal amounts,

15.4 Recondliation of the number of shares and amount outstanding at the beginning and at the end of the reporting periad:

Particulars As st 31.03.2023 As at 31,03.2022
No. of Shares Amount No. of Shares Amount.
Lakhs _ CiLakha Lakhs €rlakhs
At the heoinnlnn of the year 10,520.00 1,05,200.00 10,520.00 1,05,200.00
Add: Bonus share Issued during the year - - . -
Outstending at the end of the yaar 10,520.00 1,05,200,00 10,520.00 1,08,200.00
15.5 Shareholding of Promoters
Shares held by promoters at the end of the year % of Change
during the yaar
Sr. |Promoter Name No. of Shares | % of totsl Shares
| Mo, {In takhs)
1 |The Tata Power Company Limited 5,365.20 S51% Nil
2 |Delhl Power Company Uimited 5,154,680 49% L}
Total 10,520.00 100% Nl

15.6 Ouring the current year, the Company has pald finsl dividend of ¥ 1,20 per share on fully pald equity shares for FY 2021-22 amounting to € 12,624.00 lakhs upon
spproval of shareholders in Annual General Meeting dated 4 July, 2022. During the previous year ended 31 March, 2022, the Company had pald faal cilvidend of ¢
1.20 per share on fully pald equity shares for FY 2020-21 amounting to € 12,624.00 lakhs,

15.7 For the yeor ended 31 March 2023 the Boord of Directors ot s meeting held on 17 Agrll, 2023 have proposed a final dividend of € 1.50 per share (o be paid on tully
pold equity shares. The equity dividend Is subject Lo approval by shareholders at the ensuring Annual General Meeting and has not been disclosed as & fabllity In
these finandal statements. The proposed equity dividend s payable to all holders of fully paid equity shares, The total estimated equity dividend (o be paid |s ¢
15,780 Lakhs,

As ut As at
31,03.2023 31,03.2022
¥/Lukhs ¥/ Lakhs
Mote 16
Other squity

16.1 General resarve
(#) Opening balance 9,150.00 9,150.00
(b) Add : Amount transferred from retained eamings (net) - »
(c) Closing batance 9,150.00 9,150.00

16.2 Retained sarnings
(a) Opening balance 2,93,939.65 2,62,659.74
(b) Add : Addltions during the year 44,020.56 41,903.87
(<) Less : Poyment of dividend on equily share capital (1efer note 15.6) 12,624.00 §12,624.00
(d) Clasing balance 3,25,336.21 2,93,939.65

3,34,486.21 3,03,089.65
Nature and purpose of reserves:

Gaonerul reserve

General reserve Is used from time to time to transfer profits from retalned earings for sppropriation purposes. As the general reserve Is created by a transfer from
one component of equity to another and Is not an tem of other comprehensive income, items Incuded In the general reserve will not be reclassified subsequentiy to
Statement of Profit and Loss.

Retalned sarnings
Retzined earnings are the profits of the Company earned Uil dale net of appropriations.
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Nota 17
Long-term borrowings

172.1

Secured - at amortised cost
(1) Term loans from banks
(a) Axis Bank

(b) Bank of Baroda

(c)

Canara Bank

(d) Deutsche Bank

(e)
n
(@)
(h)
(0]

Total long-term borrowings

HDFC Bank

Indian Bank

Punfab National Bank
Punjab & Sind Bank
State Bank of Indla

17.2 Current maturities of long-tarm borrowings

For the current maturities of long-term bormowings, refer note 23.3(a), Short Term Borrowlings. Cument maturities of long term barrowings includes repayment to be
made before due date of 12 months, due date being a holiday.

17.3
17.3.1

17.4
17.5

17.6

17.7

As at As at

31.03.2023 31.03.2022
T/Lakhs T/iakhs

31,246.57 6,428.71

3 5,000.00

8,125.00 15,486.11
15,000.00 -

15,8334 69,979.17

31,267.71 15,677.08

11,875.00 14,375.00

8,747.00 14,790.00

46,875.00 56,875.00

1 68‘969.62 1,98,611.07

Tarms of repaymant
Secured - at amortised cost
g/
5. No. Name of Bank Rafer FY 2028-29
note for prinl FY 2023-24 | FY 2024-25 | FY 2025-26 | Fr 2026-27 | FY 2027-28 to
‘socurtty | 31-03.2023 . FY 2034-35
= Term loans from banks
(&)] 1 JAxls Bank 17.6 10,000.00 - - 1,000.00 1,000.00 1,000.00 7,000.00
N_|Axls Bank 12.6 16,250.00 - - 3.611.20 3,611.20 3,611.20 5,416.40
W |Axls Bank 12.7 4,956,572 - < 4,996.57 - - -
(0] T |Canara Bank 17.6 277.78 277.98 - - - E :
¥ |Canara Bank 17.6 2,500,00 2,500,00 - - - 8 ’
il [Canara Bank 17.6 4,375.00 1,250.00 1,250,00 1,250.00 625.00 - -
v [Canara Bank 12.7 8.333.33 3,333.33 3,133.33 1,666.67 - - .
()| ( JHOFC Bank 17.6 1,875.00 833,32 833,33 208.34 - - .
W_|1{DFC Bank 17.6 10,000.00 - 1,350.00|  1,250.00]  1,250.00 1,250.00 5,000.00
i |HOFC Bank 12,7 1,666,698 1,666.68 * # X . :
Iv_[1IDTC Bank 17.7 1,075.00 833,93 033,23 208,34 - - -
v _|HDFC Bank 17.7 6,250.00 2,500.00 2,500.00 1,250.00 . - -
(@[ 1 _[indian Bank 17.6 5,000,00 1,250.00, 1,25000]  1,250.00|  1,250.00 - .
1_[indlan Bank 17.6 718750 - 1.6 69 7 427.78
ik [Indlan Bank 17.6 7.167.50 - 4492 1,796.08 1,796,868 1,796.88 1,347.64
Iv Jindlan Bank 17.7 3,333.3] 1,666.67 1,666.66 - - - -
v |Indian Bank 17.7 2,341.75 2,343.75 - - - - .
vi [Indian Bank 17.7 5,000.00 1,666.67 1,666.67 1.666.66 - - -
vii |Indian Bank 17.7 7.142.71 - 5,714.16 1,428.55 - - -
il |Tndian Bank 17.7 %,000.00 4,000.00 1,000.00 - - . -
«)| 1 [Punjub National Bank 17.6 14,375.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 1,675.00
(N |1 {Punfab & Sind Bank 17.6 3,750.00 1,250.00 1,250.00 1,250.00 - - -
¥ [Punjab & Sind Bank 17.7 625.00 625,00 - - - - -
il [Punjab & Sind Bank 17.7 2,500.00 2,500.00 - - - - -
tv_[Punjab & Sind Bank 17.7 7,915.00 1,666.00 1,668.00 1,668,00 1,666.00 1,243.00 .
(o) | 1 [5tate Bank of India 17.6 3,125.00 2,500.00 625.00 - - - -
¥ [State Bank of India 17.6 16,250.00 2,500,00 2,50000]  2,500.00]  2,500.00 2,500.00 3,750.00
("Wl [State Bank of India 17.6 20,000.00 2,500.00 2,500.00 2,500.00 7,500.00 2,500.00 7,500.00 |
v [State Bank of Indla 17.6 17,500.00 2, 2,500,00 2,500.,00 2,500.00 2,500,00 5,000.00
hY[ | |Deutsche Bank 17.7 15,000.00 - 5,625.00 7,500.00 1,675,060 - -
Total 2,11,634,15 42,664.53 42,605.88 43,692.39 [ 24,767.26 20,592.26 37,311.82

Instaliments for all the term loans are on quarterly basts,

The dosing floating rate of interest for term loans from banks ranges from 7,.25% to 9.05%. The rate of interest for tenn loans from banks are subject o reset
annually except the term loan from Punfab & Sind Bank (refer note 17.3.1 (f (| to Iv)) & Axis Baok (refer note 17.3.1 (a (I Lo 1)) on quarterty reset, Deutsche Bank
(refer note 17.3.1 (h (1)) & Indlan Bank (refer note 17.3.1 (d (vil)k 17.3.1 (d (viil)) on half-yearly reset. The Term loan from HDFC Bank (refer note 17.3.1 (c (1))
has fixed rate of interest at 6.95% foc the entire term of 10 years.,

Secured agalnst first pari-passu charge on all present and future property, plant and equipment and Iintangible assets (movable and Immovable) Incdluding stores &
spares and third parl-passu charpe on all present and future recelvables.

Secured against fourth pari-passu charge on all present and future recelvables Including regulatory deferral account balances.
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As at As at
31.03.2023 31.03.2022
¥/Lakhs t/Lakhs
Nota 18
Other financial llabllities - non current
(At amortised cost)
(a) Security deposits
(1) Consumess' security deposit 86,562.55 78,178.80
* (Il) Others 565.25 698.08
(b) Retention money payable 178.18 246.23

§7,305.06 71201

Note 19
Provislons - nen currant

Accounting policy
A provision Is recognised If, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it Is probable that an
outflow of economic benefits will be required to settle the obligation.

The amount recognised as a provision Is the best estimale of the conslgeration required Lo seltie the present obligation at the end of the reporting period, taking into account
the rsks and uncertalntles surrounding the oblig When a provision Is measured using the cash flows estimaled to sette the present obligation, Its carrylng amount Is the
present value of those cash flows (when the effect of the time value of money is materlal).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable Is recognised as an asset If it Is virtuatly
certain that reimbursement will be recelved and the amount of the recelvable can be measured reliably.

As at As st
31.03.2023 31.03.2022
€/Lakhs €/Lakhe
Provision for employes benefits
{a) Compensated absences 5.645.45 5.537.35
(b) Other employee benafits 174.60 133.83

19.1 Other employee benefits represent pension ltabllity to VSS employees.
19.2 Defined contribution plan

(I} Providant fund plan and employees state insurance scheme
The Company makes contribution lowards Provident Furd wihilch 1s 8 defied contilbution retirernent benefll plan for qualifylng employees. The Company's
contribution to the Employees Provident Fund Is deposited by the Company under tha Employees Provident Fund and Misceflsneous Provisions Act, 1952 whic Is
recognised by the Income Tax authortties. The provident fund plan Is operated by the Reglonal Provident Fund Commissioner. Under the scheme, the Company
Is required to contribute a specified percentage of payroll cost to the retivement benefit scheme ta fund the benefits. The Company has no obligation, othet than
the contribution payabla to the respactive fund. The contributions payable to these plans by the Company are at rates specified in the (ules of the schemes.

The Company makes contribution towaids Employee State Tnsuranoe Scheme (ESIS) wiich is & defined cortribution benefit plan for qualifying emplayees. The
Company“s contriibution 1o the £SIS I deposited by the Company under the Employees State Insurance Act, 1948.

(1) Panslion and lsave sslary contribution
The Company makes conlributions towards pension and leavo salary (0 a defined tontribution retinement plan for erstwhile DVB emplayees. T Company’s
contribution (s deposited (nto the DVB Employees Terminal benefit Fund 2002 (‘the Trust’) as per the Uransfer scheme on the bads of the Fundamental Rules
andd Service Rules (FRSR Hules).

On account of Defined Contribution Plans, s sum of ¥ 3,923.77 lakhs (foc the year ended 31 Mocch, 2022 ¥ 4,193.05 lakhs) hes been charged W the Statement of
Profit and Lots during the year.

19.3 Defined benefit plan (Gratulty plan)

The gratulty labliity ardses on retirernent, withdrawal, resignation and death of an employee. The aforesald Habiity is cakulated on the basis of fiteen days chlary
(l.e. last drawn basic salary) for each completed year of service subject to completion of two years service.

19.4 Pollcy for recognising actuarial gains and losses

Actuarial gaing and losses of deflned beneft plan arising from experience adjustments and effects of changes In actuarial assumptions are immediately recognised in
other comprehenzive income.

Py ‘?‘Eu

| /;/b\;,.—»- )
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19.5 Risks associated with the plan provisions are actuarial risks. These risks are investment risk, interest rate risk, demographic risk and salary

(a)

(b)

(c)

(d)

escalation risk,
Investment risk:

The probabllity or likellhood of occurrence of losses relative to the expected retum on any particular Investment.

Interest rate risk:

The plan exposes the Company to the risk of fall In Interest rates. A fall In Interest rates will result In an Increase In the uitimate cost of providing
the above benefit and will thus result in an increase In the value of the llabllity (as shown In financial statements).

Demographic risk:

experience tuming out to be worse compared to the assumption.
Salary escalation risk:

The Company has used certain mortality and attrition assumptions In valuation of the liability. The Company is exposed to the risk of actual

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants In future. Devlatton in the
rate of Increase of salary in future for plan participants from the rate of Increase In salary used to determine the present value of obligation will

have a bearing on the plan's liability.

19.6 The following tables set out the funded status of the gratuity plan and amounts recognised in the Company’s financial statements as at 31 March,
2023, The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 "Employee Benefits* to determine the present
value of defined benefit obligations and the related current service cost and, where applicable, past service cost,

t/Lakhs
Gratulty (Funded)
Particulars As at As at
31.03.2023 31.03.2022
() Net liabllity arising from defined banefit abligation 665.50 370.73
() Change in benefit obligations:
(a) Present value of obligations as at 1 April 4,165.75 4,164.90
{b) Curment service cost 348.02 364.23
(c) Interest expense or cost 306.35 278.75
(d) Remeasurement (gains)/luosses: Actuaral (gains)/losses 36.12 (39.71)
(e) Benellts Paid 494.00 6268.12
(f) Transfer In ilabllity {group transfer cases) 135.71 25.70
Present valua of defined banefit obligation as at 31 March (a+b+c+d-a+f) 4,497.95 4,165.75
(lll) Change In plan assats
(8) Fair Value of Plan Assets as at 1 April 3,795.02 4,137.74
(b) Investment Incame 274.97 267.02
(c) Employer's Contribution 249.03 -
(d) Remeasurement (gains)/losses:
- Retum on plan assets (excluding amounts Included In net Intarest expense) 1.43 18.38
(e) Benefits Pald 494,00 6208.12
Falr valua of plan asset as at 31 March {(a+b+c+d-a) 3,832.45 3,795.02
(lv) Expenses recognised In the Statement of Profit and Loss
; € /Lakhs
Gratulty (Funded)
Particulars Year ended Year ended
31.03.2023 31.03.2022
(a) Current service cost 348.02 364.23
(b) Net Interest expense/(income) 31.38 L1173
(c) Other adjustments 75.12 11.68
Defined benefit cost recognised in the Statement of Profit and Loss (a+b+c) 454.52 387.64
(v) Amount recognised In othar comprehensive income (remeasurements)
€ /Lakhs
Gratuity (Funded)
Particulars Year ended Yoar ended
31.03.2023 31.03.2022
(a) Actuarial (gains)/losses arising from:
- changes [n demographlc assumptlons - 24.39
- changes In flnanclal assumptions (106.99) (186.87)
- experience adjustments 143.11 122,77
(b) Return on plan assets (excluding amounts Included In net Interest expense) (7.43) (18.38)
Companents of defined benefit costs recognised In other comprehensive Income (a+b) 28.69 {58.09)
(vl) Principal actuarial assumptions:
Particulars Notes Year ended Year ended
31.03.2023 31.03.2022
Financial azssumptions:
(a) Discount Rate (per annum) 1. 7A45% 7.20%
(b) Salary growth rate (per annum) 2. 8.00% 8.00%

Notes:

1. Discount Rate: The discount rate Indicated above reflects the estimated timing and currency of benefi payments. It is based on the

ylelds/rates available on government bonds as on the current valuation date.

2. Salary growth rate: The salary growth rate indicated above is the
future years, determined conslidering the general trend In Inflation,
demand and supply in employment market, etc.
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Particulars Year ended 31.03.2023 Year ended 31.03,2022
D graphic ptions:
(a) Normal retirement age 60 years 60 years
(b) Mortality rate 100% of Indian Assured Lives | 100% of [ndian Assured Lives Mortallty
Mortality (2012-2014)
(2012-2014)
(c) Withdrawal rate (per annum) 5% 5%
(vii) Major categories of plan ets as a per ge of total plan pssets:

= As at As at
Pasticutues 31.03.2023 31,03.2022
Government of Indla Securitles 82.24%
Debt instruments 9.62%
Equity and preference shares 7.70%
Others deposits 0.44%

_100.00% 1

The Company's llabllity on account of gratulty is ascertained by actuarlal valuer and planned assets of the Company are managed by Ufe
Insurance Corporation of India in terms of an insurance policy taken to fund obligations of the Company with respect to its gratuity plan. The
difference between the liabllity ascertalned on account of gratuity by Life Insurance Corporation of Indla and actuarial valuer Is provided for In
the financtal statements of the Company.

The categories of plan assels as a percentage of total plan assets Is based on Information provided by Life Insurance Cocporation of India with
respect to Its Investment pattern for group gratulty fund for Investments managed In total for several olher companies.

(vili) Sensitivity Analysis
Slgnificant actuacial assumptions for the determination of the defined beneflt abligation are discount rate, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of Lhe assumptions occurring at the
end of the reporting perlod, while holding all other assumptions constant.

1. Changes In defined benefit obligation due (o 1% Increase/decease in discount rate, if all other assumplions remain constant:

€/ Lakhs
As at As at
ddaiimni 31.03.2023 31.03.2022
(a) Decrease In defined benefit obligation due to 1% Increase In discount rate 412.61 401.27
b) Increase In defined benefit obligation due to 1% decrease In discount rate 181.71 470.96

2. Changes In defined benefil obligation due Lo 1% Increase/decease in cxucdeii salary growth rate, Il all other assumptions remaln constant:

€/Lakhs
As at As at
Particulars 31.03,2023 31.03.2022
(a) Decrease in defined benefit obligation due to 1% decrease ln expected sslary growth rate 414,22 401.96
(b) Increase In defined benefit obligation due to 1% Increase In expected salary growth rate 474.31 462,53

Changes In defined benefit obligation due to 1% increase/decease In mortality rate, If all other agsumptions remaln canstant is ingignificant.

The sensitivity analysis presented above may not be representative of Lthe actual change in the defined benefil obligation as [t Is unlikely that
the change in assumptions would occur In Isolation of one another as some of the assumptions may be correlated.

There Is no change In the method of the valuation for the prior perlod. For change in assumptions please refer to table In (vi) above, where
assumptions for prior perlod, If applicable, are given,
(ix) Effect of plan on Company's future cash fMlows

(a) Funding arrangements and funding Policy

The Company has purchased an Insurance policy to provide payment of gratuily to the employees, Every year, the insurance company carries
out a funding valuation based on the latest employee data provided by the Company. Any deficit in the assels arising as a resull of such
valuation is funded by the Company,

(b) The expected maturity analysis of undiscounted defined benelfit obligation 1s as follows

(¥ /Lakhs)
As at As at

daseuaiiy 31.03.2023 31.03.2022
Upto 1 year 337.54 252.00
1-2vyear 356.52 282.79
2 - 3 year 301.65 324.45
3 -4 year 354.17 275.40
4 - 5 year 397.27 359.27
More than 5 years 9,487.17 8,997.26 |
Total 11,234,32 10,491.17
Welghted average duration of the defined benefit obligation 10 years 11 years

(c) The contribution expected to be made by the Company during the financial year 2023-24 |s 2 1,023.33 lakhs.
{d) The actual retum on plan assets is £ 282.40 lakhs (for the year ended 31 March, 2022 ¥ 285.40 lakhs),
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19.7 Principal actuarial assumptions for long-term compensated absences

(i) Financial assumptions:

Particul Not Year ended Year ended
articulare otes 31.03.2023 31,03.2022

(a) Discount rate (per annumy) L, 7.45% 7.20%

(b) Salary growth rate (per annurn) 2. 8.00% 8.00%

Notes:

1. Discount rate: The discount rate Indicated above reflects the estimated timing and currency of benefit payments. It Is based on the ylelds /

rates available on applicable bonds as on the current valuation date.

2. Salary growth rate: The salary growth rate Indicated above Is the Company's best estimate of an increase In salary of the employees In
future years, determined considering the general trend in Inflation, senlority, promotions, past experience and other relevant factors such as

demand and supply in employment market, etc.

(I) Demographic assumptions:

Particulars

Yoar ended 31.03.2023

Year ended 31.03.2022

(a) Normal retirement age
(b) Mortality rate

(c) Withdrawal rate (per annum)
(d) Rate of leave avatimeant (per annum)
e) Rale of leave encashment during employment (per annum)

60 years
100% of Indian Assured Lives
Mortality
(2012-2014)

5%
4%
4%

60 years
100% of Indlan Assured Lives Mortality
(2012-2014)

Note 20
Capital grants

Accounting policy

Government grants are recognised If there Is reasonable assurance that the assistance will be received and the conditions attached to assistance will be
complied. Where the grant relates to a specified asset, It is recognised as deferred Income, and amortised over the expected useful life of the asset,
Other grants relating to revenue are recognised In the Statement of Profit and Loss,
Where the Company receives non-monetary grants, the asset and the grant are recorded gross at fair value and released Lo the Statement of Profit and
Loss over the expected useful life and pattern of consumption of the benefit of the underlying asset.

(1) Opening balance
() Less: Amanrtisation during the year
{ll) Closing balance

Note 21
Contributlons for capltal works and servica line charges

Accounting policy

Refer note 29.2 for accounting policy on contrbutions for capital works and service line charges.

Deferred revenue
21.1 Capital works

(i) Opening balance

(ll) Add : Additlons during the year
(lil) Less: Amortisation during the year
(lv) Closing balence

21.2 Service line charges

(1) Opening balance
(il) Add : Additions during the year

(ill) Less: Amortisation during the year
(iv) Closing balance

Total contribution for capital works and service line charges

As at As at
€/Lakhs ¢/Lakhs
363.68 433.68
57.12 70.00
306.56 363.68
62,666.42 62,469.77
6,077.15 5,247.29
5,143.36 5,050.64
63,600.21 62,666.42
17,478.72 17,854.89
3,281.97 2,880.95
4,006.78 3,257.12
16,753.91 17,478.72
L Ll 20,145,148
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As at As at
€/Lakhs €/Lakhs
Note 22
Other non current Habllities
Consumers' deposits for works and service line charges 67,899.97 39,399.74
Note 23
Short-term borrowings
23,1 Secured - at amortised cost
From Banks
(a) Cash credit 2,939.36 1,665.82
(b) Working capital demand loan
{1} HOFC Bank 7.88 -
(i1) Yes Bank 1,305.00 1,600.00
1,312.88 1,600.00
4,252.24 3,265.82
23.2 Unsecured - at amortised cost
From Banks
(a) Unsecured credit facliities
(1) Axls Bank 3,282.41 11,220.03
3,282.41 11,220.03
(b) Short term loan
(1) Indian Bank 8,000.00
(i) Karnataka Bank Limited 7,000.00 -
15,000.00 -
(c)  Working capital demand loan
(1) Axis Bank - 80.05
(1) HDFC Bank 10,000.00 9,000.00
10,000.00 9,080.05
26,282.41 20,300.08
23.3 Current maturities of long-term bommowings (refer note 17)
Secured - at amortised cost
(a) Term loans (rom banks
(1) Axis Bank . 7,452.00
(1) Bank of Daroda - 1,666.67
(1) Canara Bank 7,361.11 8,194.44
(lv) HDFC Bank 5,831.34 19,388.89
(v) Indian Bank 10,927.08 7,708.33
{vl) Punjab National Bank 2,500.00 2,500.00
(vit) Punjab & Sind Bank 6,043.00 11,668,00
(vill) State Bank of Indla 10,000.00 7,500.00
41,664.53 66,078.33
Total short-term borrowings 75,199.18

4 89,644.23

23.4 Secured credit facliities

The Company has avalled secured cash credit limits of € 35,300,00 lakhs from flve banks l.e. State Bank of Indla, Punjab National Bank, Yes Bank, HDFC
Bank & Standerd Chartered, presently et an Interest rate ranging from 7,50% to 9.65% per annum. 60% of the sanctioned cash credit lmit of banks has to
be first utilised as working capital demand loan In order to avall cash credit facliity. These facllities are secured against first pari-passu charge on all

present and future property, plant and equipment and Intanglible assets (movable and lmmovable) Including stores and spares and third pari-passu charge
on all present and future recelvables.

The Company has avalled secured Shart term facility limits of € 20,000 lakhs In the form of STL (¥ 10,000 lakhs) & Involce financing (¥ 10,000 lakhs) from
Deutsche Bank. STL faclliity has been avalied at an Interest rate ranging from 5.30% to 7.58% per annum during the financial year. The STU facllity (which
Is funglble) can be utiliced for any amount lower than or equal to ¥ 20,000 lakhs, for & perlod of minimum 7 days upto maximum 1 year. During the
financial year, the tenor for utilization of STL ranges from 7 days to 36 days. The faciity Is secured against first pari-passu charge on all present and future

property, plant and equipment and Intangible assets (movable and immovable) Including stores and spares and third pan-passu charge on all present and
future recelvables.

Unsecured credit facilities

The Company has unsecured fund based credit facllities of € 25,000 lakhs from Axis Bank, ¥ 15,000 lakhs from Canara Bank, ¥ 10,000 lakhs from HOFC
Bank, ® 20,000 lakhs from Karmataka and ¥ 10,000 lakhs from Indian Bank presently at an Interest rate of 8.45%, 8.60%, 7.50%, 7.00% &, 7.70% per
annum respectively. 60% of the sanctioned limit of banks has to be first utflised as working capital demand loan In order to avall such facility,

The Company has unsecured overdraft facliities of € 200 lakhs from IDFC First Bank, presently at an Interest rate of 8.95%.
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23.6 Unsecured - Term loans - from other parties

(a) Commercial paper

During the current year, the Company has Issued and repald commercial paper as follows:

Discount Amount
Particulars Date of Issue Repayment date it Face Value (¥ Lakhs)
() |1 Prudential Mutual Fund 21.04.2022 20.07.2022 4.65% 20.000 19,773.28
(i} }Yes Bank 08.07.2022 28.09.2022 5.85% 10,000 9,870.28
(i} |Xotak Mahindra Bank 08.07.2022 28.09.2022 5.85% 10,000 9,870.28
Yes Bank 18.07.2022 26.09.2022 6.20% 5.000 4,967.10
ICIC Prudential Mutual Fund 18.07.2022 26.09.2022 6.20% 5.000 4,967.10
: 11,01.2023 10.02,2023 6,95% 10,000 9.943,20
(b) Shart term loan
During the current year, the Company has availed and/or repaid short term loan as follows:
S. no. |Name of the bank Dlsburu:'lncnt taken Rep;:;unl' tn}erut Rate Amoun.t
(1) |Karnataka Bank 20.07.2022 19.09.2022 5.40% 20,000
(H) |Kamataka Bank 26.09.2022 13.01.2023 6.04% 10.000
(i) |Karnataka Bank 28.09.2022 24.01.2023 6.04% 10,000
(iv) |Indian Bank 15.10.2022 28.10.2022 6.90% 10.000
(V] |Kamataka Bank 02.02.2023 7.00% 7.000
(vl) |Karnataka Bank 02.02.2023 28.03.2023 7.00% 3.000
(vil) |Kamataka Bank 04.02.2023 24,02.2023 7.10% 7,000
{vil) |Kamataka Bank 04.02.2023 27.02.2023 7.10% 3.000
(Ix} |Indlan Bank 31.03.2023 7.70% 8.000
23,7 The Information/ statement of current assets filed with banks are In agreement with the books of accounts.
As at As at
t/Lakhs €/Lakhs
Note 24
Trada payables (at amortised cost)
(n) Total outstanding dues of micro enterprises and small enterprises 3,207.86 2,518.77
(b) Tatal outstanding dues of creditors other than micro enterprises and small enterprises 1,08,107.84 1,21,346.26

24,1 As st 31 March, 2023 trade payables Include bill discounting of € 7,437.73 lakhs (as at 31 March, 2022 ¥ 13,371.66 lakhs). To manage the expected
liquidity risk, the Company has availed seiler’s side blll discounting facllity for a portion of power purchase and transmission supplies Involces from
generating and transmission companles. As per sald bill discounting arrangement, bill discounting charges Including interest will be borne by the Company
and the Company will make payment of these LHis payable on due date to the designated bank account on behalf of vendor. In case of any default/non-
payment of bills on due date, suppllers are llable towards their bankers and the Company Is (lable towards suppliers for payment of dues.

24.2 The average credit perod on purchases from long-term power purchase arrsngement ranges from 30 days to 60 days. Thercafter, Interest is charged
which generally ranges frum 1,25% per month to 1.5% per month on the unpald smount. In addition, Ministry of Power , Govt. of Indla vide Gazette
Notification dated 3 June, 2022 has notified LPSC rate as marginal cost of funds bosed lending rate for one year of the State Bank of Indla, as applicable
on the 1st Aprll of Lhe financial year In which the default perfod lies, plus five percent. Rebale Is generally avallable € 1.5% If payment Is made within §
days from the presentation of blll as per CERC Regulation and @ 2% If payment Is made within 2 days from the presentation of bill as per DERC Regulation
or @ 1% If payment Is made within 30 days from date of presentation. In some cases day-wise rebale Is also available. In case of short-term power
purchase arrangement, credit period ranges from 1 day to 30 days.

24.3 Micro and small enterprises under the Micro, Small and Medlum Enterprises Development Act, 2006 have been determined based on the Infarmation
avallable with the Company and the required disclosures are glven below:

g/
As at As at
Pticutarn 31.03.2023 31.03.2022
(a) Principal amount remaining unpaid as at reporting period 3,207.86 2,518.77
(b) Interest due thereon as at reporting perfod - .
(c) The emount of Interest pald In terms of secllon 16 of the Micro, Small and Medium Enterprises - -

Development Act, 2006 (27 of 2006), along with the amounts of the payment made to the supplier
beyond the appointed day during each accounting year.,

(d) The amount of Interest due and payable for the perfod of delay in making payment (which has been pald - -
but beyond the appolinted day during the period) but without adding the Interest specified under the
Micro, Small and Medlum Enterprises Development Act, 2006.

{e) The amount of Interest accrued and remaining unpald as at reporting period - -

() The amount of further interest due and payable even In the succeeding years, untl such date when the - -
Interest dues as above are actually pald to the small enterprise.

24.4 Age of payables
Ageing schedule as at 31 March, 2023

$/iaichs
Outstanding for following periods from due date of Dlsputed ——
ment # MSME * Others HSME * Others
(a) Less than 1 vear - 549,18 - - 549.18
(b) 1-2 year - 795.70 - - 795.70
(c) 2-3 vear - 284.39 9.24 - 293.63
(d} More than 3 vears - 287.73 11.82 154, 41 451.96
e 3,186,680 B88.215.75 - - 91
N Yotal 3,186.80 90,132.75 21.06 154.41 93.495.02
yables 17.830.68 |
(h) _Yetal Trade Payable (f4g) 1,11,315.70

Sawies 220




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Agelng schedule as at 31 March, 2022

¢/Lakhs
Outstanding for following perlods from due date of Undls “Olg d Total
ment # MSME * Others MSME * Others
(a) Less than 1 vear - 254.97 - - 254.97
(b) 1-2 vear - 298.30 9.90 - 308.20
(cl 2-3 vear - 232.68 11.86 34.85 279.39
(d) More than 3 vears - 185.68 - 197.34 383.02
243701 = 4,85 103,918,587 |
(A Total 2,497.01 1.02.388.59 21.76 237.04 1,05.144.40
_(.ﬂJ_LluhﬂFd_n:lﬂsm!EEs 18,720.63 |
{h) TYotal Trade Payable (f+g) 1,23.865,03
* Micro & small enterprise
# where due date of payment Is not avallable, date of the transaction has been considered.
As at A at
31.03.2023 31.03.2022
t/Lakhs T /Lakhs
Note 25
Other financial llabllities - current
(At amortised cost)
(a) Security deposits
(1) Consumers' security deposit 5,949.70 5,514,80
(ih Others 11 1.042,33
7.138.25 6,557.13
(b) Interest accrued but not due on borrowings 154,80 539.64
(c) Ratention money payable 3,668.33 3,669.319
(d) Payables on purchase of property, plant and equipment 982.96 643.75
(e} Eamest money depasits 226,96 115.39
() Consumers* deposits for works 5,999.42 4,874.73
(g) Others 3,720.72 3.596.74
21,899.44 19,996.77
Note 26
Provislons - current
(a) Provision for employee benefits
{1) Compensated absences (refer note 19) 973.88 890.33
(Il) DefNned benefit plans (Gratuity) (cefer note 19) 665.50 370.23
(1) Other employee benefits (see note 26.1) 20.95 16.55
1,660.33 1,277.61
(b)  Provislon for litigations (see note 26,2) 1,113.88 -
26.1 Other employee benefits represent pension Habllity to VSS employees,
26.2 Movement of provision for litigations
(1) Opening Balance = =
(1) Add: Additions during the year 1,113.88 -
() Lesc: Utlised/Reversed during the yesr . ”
(iv) Closing Balance 1,111.88 .

26,3 As a matter of prudence, the company has made provision for litigations of € 1,113.88 lakhs during current year (As st 31 March, 2022 Hil) lowards legal

case(s) filed against the company.
26,4 Refer nole 19 for accounting palicy on provisions.

Note 27
Other current llabliities

(a) Income recelved In advarnce 204.04 246.85
(b) Statutory dues 12,800.98 9,694,25
(c) Advance from consumers 11,776.07 10,732.71
(d) Advance government subsidy (to be adjusted upon billing) - 3,026.46
(e) Payable for Pension Trust Surcharge (including unbilled) 2,599.93 2,012.95
(N Advance agalnst other contractual works 8,201.94 2,630.30
(0) Others 199.32 251 .44
— 2578 7879436
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Note 28
Contingent llabllittes and commitments
(to the extent not provided for)

Accounting pollcy
A possible obligation that arises from past events and the exlIstence of which will be confirmed only by the occurrence or nan-occurrence of one or more uacertain

future

events not whally within the control of the enterprise are disclosed as contingent llabllity and not provided for. Such lhabliity is not disclosed If the

possibllity of cutflow of resources Is remote.

A contingent asset Is 5 possible asset that arises from past events and whose exlstence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the entity. Contingent assets are not recognised but disclosed only when an inflow of economic benefits Is

prabable,
¥/Lakhs
Particulars Asat Auat
31.03.2023 31.03.2022
Contingent liabllitles®
28.1 Claims against the Company nat acknowledged as debts:
(1) Legal cases flled by consumers, employees and others under litigation 5,260.47 6,663.31
28.2 LUabllities arising out of litigation etc. due to provislons of Transfer Scheme pursuant to Delhl 100.00 100.00
Electrclty Reforms Act, 2002
28.3 Dlrect taxation matters for which llabllity, relating to Issues of deductibility and taxabllily, Is disputed
by the Company and provision Is not made (computed on the basls of assessments which have been re:
opened and assessments remaining to be compleled):
(I} Matters on which decisions with the CIT{A) and varlous appellate authorities are pending 1,533 .44 1,397.61
(If) Interest demanded (as per demand order and appeal effect order) 754.48 939.82
(ll1) Total demand (I+MH) 2,287.92 2,337.43
(lv) Out of the above demand, amount pald under protest/adjusted by Income Tax autharities 2,013.84 2,013.84
The above does not Include any amount where the Income Tax department has preferred an appeat
agalnst Issues already decided In favour of the Company.
28.4 Indirect taration matters relating to sales tax, sarvice tax, GST whera demand is undar contest bufora 74,42 72.91
judicial/appeliate authorities
28.5 Clalms of power suppliers, not acknowliedged as expense and credits 31,795.25 25,179.13
*No pravislon Is cansldered necessary since the Company expecis lavaurable decislons.
Commitmants
20.6 Estimated amount of contracts remalning o be execuled on capital account (net of advances) and not 11,008.13 20,406.74
provided lor
28,7 The Hon'ble Supreme Court of Indla (“SC") Ly thelr order dated Fobruary 20, 2019, sct out the princlples based on which allowsnces pald to the

28.9

28.10

28.11

employees should be Identified for Incluston In basic wages for the purpotes of computation of Pruvident Fund contribution, There are interpretative
challenges and considerable uncertainty, Including the retrospective applicabllity of order and determination of Habllity (princlpal and any penat
consequences thereof). Pending the directions from the EPFO, the Umpact for past perlods, If any, cannol be rellably estimated and consequently no
Nnancial elfect has been provided for (n the financial statements. The Company has complied with the direction on a prospective basls, from the date of
the SC order.

As detalled In note 34.7 on Rithala Power Generatlon Plardt, the Company has challenged the DERC Order dated 11 November, 2019 before APTEL for
allowance of balance depreciation along with other associated clalms f.e. Interest on debt, returm on equity (Rot') etc  which I yet to be disposed off.
Dased on legal opinton and Internal analysis, the management Is hopeful of favourable Judgement.

The Code on Soclal Security 2020 has been notifled In the Officlal Gazette on 29th Seplember, 2020. The Code Is nol yet effective and related rules are
yet to be notified. Impact if any of the ¢change will be assessed and recognized In the period (n which sald Code becames effective and the rules framed
thereunder are notifled,

The Company had Introduced & Voluntary Separation Scheme (VSS) lor Its employees In Decernber 2003, in response 1o which Initlally 1,798 employees
were separsted, The early retirement of these employees led to a dispute between the Company and the DVB Employees Terminal Benefit Fund, 2002
(‘the Trust’) with respect to payout of retirement benefits that these employees were eligibte for. The Trust i€ of the view that Its llability Lo pay retiral
benefits arlses only on the employee attalning the age of superannuation or on death, whichever {s earfier,

The Company filed a writ petition with the Hon'ble Delhl High Court which pronounced lts Judgement on 2 July, 2007 on Whils lssue and provided two
options Lo the Discoms for paying retiral benefits Lo the Trust. The Company chose the option whereby (he Discoms were required to pay to the Trust an
“Additional Contrtbution’ on account of premalure payout by the Trust which shall be computed by an Arbitral Tribunal of Actuaries to be appointed within a
stipulated period. The matter was further challenged by the Trust before Hon'ble Supreme Court, however, no Interim rellef has been granted by the
Honble Supreme Court. THll date no Arbitral Tribunal of Actuaries has been appolnted and therefore, no liability has been recorded based on aption chosen
by the Company.

While the above referred writ petition was pending, the Campany had already advanced T 7,774.35 lakhs to the Spedal Voluntary Retirement Scheme
Retirees Terminal Beneflt Fund, 2004 Trust (SVRS Trust) for payment of retiral dues to separated employees. In addition to the payment of retiral
benefits/residual pension to the SVRS Trust, In pursuant o the order af the Hon'ble Delhil High Court dated 2 July, 2007 the Company also pald Interest @
8% per annum, ¥ 801.27 lakhs in the financial year 2008-09 thereby Increasing the lotal contribullon to the SVRS Trust to T B,575.62 lakhs recorded as
recoverable from SVRS Trust. As the Company was entitied to get reimbursement against advanced retiral beneflt amount on superannuation age, the
Company had recovered/adjusted € 8,553.77 lakhs as at 31 March, 2023 (as at 31 March, 2022 T B,549.84 lakhs), leaving 3 balance recoverable ¥ 21.85
lakhs a5 at 31 March, 2023 (as at 31 March, 2022 ¥ 25.78 lakhs) from the SVRS Trust which Includes current portion of NIl (as at 31 March, 2022 ¢ 3.9)
lakhs).

The llabllity stated in the opening Balance Sheet of the Company as per the Transfer Scheme as oo 1 July, 2002 tn respect of consumers’ security deposit
was ¥ 1,000 (akhs. The Company had engaged an independent agency to validate the sample data In digitized form of consumer security deposit recelved
by the erstwhile DVB from Its consumers. As per the validation report submitted by this agency the amount of security deposit recelved from consumers
aggregated to ¥ 6,670.51 lakhs. The Company has been advised that as per the Transfer Scheme, the llability In excess of ¥ 1,000 lakhs towards refund of
the opening consumer deposits and interest thereon Is not to the actount of the Company. Since the GNCTD was of the view that the aforesald lability s
that of the Company, the matter was referred to Delhl Electriclty Regulatory Commission (DERC). During the year 2007-08, DERC vide its letter dated 2}
April, 2007 canveyed its dedsion to the GNCTD upholding the Company’s view. As GNCTD refused to accept the DERC decislon as binding on It, the
Company has filed a writ petition In the Hon'dle Delhi High Court and the matter was/u»gﬂ’ﬁ;iuﬁo\v 4 October, 2011, No stay has been granted by the
High Court in the matter for refund of consumer security deposits and payment of |an: S T
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Nolte 29

Revenue recognition
Accounting policy

Revenue from contracts with customers Is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to
which the Company expects to be entitied In exchange for those goods or services.

Revenue is measured based on the consideration spedified In a contract with a customer and excludes amounts collected on behalf of third partles. There Is no significant
judgement Involved while evaluating the timing as to when customers obtaln control of promised goods and services.

29.1

29.2

29.3

29.4

29.4.1
(a)

(L)

29.4.2
(a)
(L)

{c)
(d)
(e)
(n

Salo of power

Revenue from the supply of power Is recognised net of any trade discounts, cash rebates, etc. when the power Is supplied and units of electricity are delivered as
It best deplcts the value to the customer and complete satisfaction of performance obligation.

Revenue from power supply Is accounted for on the basls of blilings to consumers and Includes unbilled revenues acarued up to the end of the repoiting perlod.
Revenue from power supply Is recognised nct of the applicable taxes which the Company collects from the customer on behalf of the govemment/state
authorities. Revenue from such contracts Is recognised over time far each unit of electricity delivered at the pre-determined rate.

The Company, as per the prevalent Dethl Etectridty Regulatory Commission (Terms and Conditions for Determination of Wheellng Tariff and Retail Supply Tarifh)
Reguiations (referred as 'Tartll Regulations”) for distribution business, Is required to recaver s Annual Revenue Requirement (ARR) comprising of expenditure an
account of power purchase costs, of tons & lance exg financing cost, as per the sald regulations and an assured retum on DERC approved equity
with additional Incentive on over achlevement of distribution loss and collection efficiency targets, As per the sald Tariff Regulations, the Company determinas the
ARR and any excass/shortfall in recovery of ARR durtng the year Is accounted for In *Regulatory Deferral Account Balance®.

In respect of pawer generation, the Company Is entitied to recover fuel cost, operations and malntenance expenses and other cost along with retumn on equity as
stated In Delhl Electricity Regulatory Commissibn (Terms and Conditions for Determination of Generation Tariff) Regulations subject to the avallability factor,

Revenue In respect of the followling Is recognised as and when recovered because its ultimate collection ks uncertaln:
(a) Late Payment Surcharge (LPSC) on electricity bilied

(b) Bills ralsed for dishonest abstraction of power

{c) Interest on Unscheduled [nterchange (U1),

Contribution for capital works & service line charges

Consumer’s contribution towards cost of capltal assets and service fine charges (s treated as capital receipt and credited In llabilities until lransferred to a separale
account on commissioning of the assets and Installation of connection respectively, An amount equivalent to the depreciation charge for the year on such assets s
appropriated from this account o3 Income to the Statement of Profit and Loss over the uscful life of the assets.

Randering of Sarvices

Revenue from a comract 1o provide consultancy services Is recognised based on:

Input method : The extent of progress towards completion Is measured based on the ratio of costs incuired to date Lo the total estimated costs at mpletion of
performance obligation. Revenue, induding estimated fees or profits, are recorded proportionally based on measure aof progress,

Output method : Direct measurements of value to the customaer bated on the suivey of performance completed to date.

Yeoar anded Yoar ended
31.03.2021 31.03.2022
¥/Lakhs /Lakhs
Ravenua from operations
Aavenua from sale of power and open acceas
Sale of power 9,53,473.28 7,01,783.37
Less: energy lax 37,918.32 J30,185.19
9,15,554.96 1.51,394.18
Income froan open acuess charges 2,220.89 2,428.55
9,17,715.85 7,51,826,73
Other aparsting revenua
Amortisation of service line charges 4,006.76 3,252.12
Commission on
- DVB arvears coliection 3.42 0.41
= Energy tax collection 1,111.86 891.55
Maintenance charges (refer note 29.4.2 (1)) 1,000.71 1,250.26
Amortisation of capital grants §7.12 70.00
Amortisation of consumer contribution for capial works 5,141.36 5,050.64
Miscellancouy operating Income 569.91 442.56
11,693.20 10,962.54

9,29,669.95 7,64,789.27

29.4.2 (1) Indudes Incentive on street ight maintenance of € 73.37 (skhs pertaining to finandal year 202221 (for the year endid 31 March, 2022 T 115.50 lakhs).

29.5

(a)
(b)
(c)
(d)
(e)

(9)

29.5.1

Other incoma

Accounting Pollcy

- Intarest Income

Interest Income from a fnandal asset Is recognised when 1L is probable that the economic benefits will fMow (o the Company and We amount of (ncome can be
measured rellably. Interest Income s acarued on a time basls, by reference to the prndpal outstanding and at the effective Interest rale applicable, which is the
rale that exactly discounts estimated (uture cash receipls through the expected (ife of the finandal asset to that aszet's nel crmying amount on Inkial recognition.

Year ended Yaar ended
31.03.2023 31.03.2022
/Lakhs
Late payment surcharpe 2,125.14 2,190.66
Interest Income 964.69 698.82
Gain on sale/fair value of mutial (und Investment measured at FVTPL - 0.58
Foreign exchange fluctuation gain (net}) - 0.74
Income other than energy business 5,743.50 6,585.88
Excess provisions write back (refer note 29.5.1) 1,644.41 6,417.15
Other non-operating Income 196.44 261.78
10,676.20 16,158.01

Dunng previous years, the acual pay-out of performance pay and incentive to
company has reversed excess provision of T 1,593,55 lakhs dunng the year ended 31

than the provision oreated In books. Accordingly, the
rended 31 March,2022 ¥ 6,417.15 lakhs)
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29.6

29.7

29.7.1

Disaggregation of revenue

Revenue recognised from contracts with customers malnly comprises of sale of power [rom distribution and retall supply of electricity In the North & North-west
Delhl whereln nature, amount, timing and uncertalnty of revenue Is In accordance with prevailing DERC regulations and tariff order.

Set out below Is the disaggr tlon of the Company’s from contracts with customers:
T/Lakhs
Particul Yaar anded Year eanded
e 31.03.2023 31.03.20212
(A) Revenue from tracts with cust

- Basad on nature of goods/services
(1) Distribution of power

(a) Sale of power (net of energy tax)

9,15,554 .96
9,15,554.96

7,51,398.18

7,51,398.18
{b) Income from open access charges 2,220.89 2,428,55
(c) Late payment surcharge 2,125.14 2,190.86
(d) Amaortisation of service line charges 4,006.78 3,257.12
(e) Commission on
- DVB amrears collection 3.42 0.41
- Energy tax collection 1,111.86 891.55
(M) Maintenance charges 1,000.73 1,250.26
(g) Amortisation of consumer contribution for capital works 5,143.36 5,050.64
(h) Miscelisneous income 616.18 474.52
(il) Business Davelopment (Project ] t and other o Itancy services) 5,600.99 6,466.64
9,37,384.31 7,73,410.73
{B) Othor revenuse
(1) Distribution /genaration of power
(a) Amortisation of capital grants 57.12 70.00
{b) Interest (ncome 964.69 6908.62
(c} Others 152.19 231.82
(1l) Business Developmant (Project managaemaeont end other consultancy saivices) 142.51 117.24
(1) Others
(a) Gain on sale/falr value of mutual fund investment measured at FVTPL . 0.58
(b} Excess provislons write back 1,644.41 6,417.35
(<) Foreign exchange NMuctuation gain (net) - 0.74
. 1,960.94 7,536.55%
Total revenun 9,40,345.25 7,80,947.28
Contract Ralances
The following table provides Information about receivables, contract atsets and contract llabllites from contracl with customers:
€/ Lakhs
As ot As at
Pagicuinng 31.03.2023 31.03,2021
Contract sssets
Unbilled Aher than g of Ume (refer note 14{a)) 261.63 713.20
Total contract assats 181.83 713.20
Contract llabliities
Income received In advance (refer note 27(a)) 204 .04 24685
Advance from contumess (refer note 27(c)) 11,776.07 10,732,714
Advance against other contractual works (refer note 27(1))* 8,201.94 2,630.30
Defermed revenue from consumers =
-Consummers’ deposits foc works and service line charges (refer note 22 & 25 (M) 73,899.19 A4. 27447
Total contract llabllities #4081 48 57,884.33
Recalvables
Trade recivables (gross) (refer note 11) 15,836.44 33,558.482
Unbilled revenue for passage of time (refer note 13(c)) 44,816.49 41,501.51
Less ; Allowances for douttful debts (refer note 11) 16,334,17 14,952.37
Het recaivables 64,318.76 $0,107.96

® The income shall be realised only Lo the extent of supervision charges on the completion of contraciual work 83 agreed with the cuttomer.

Contract assats and contract llabllities
Contract asset Is the right to consideration In exchange for goods o services Lransfermed to the customer,

A contract llability is the obligation to transfer goods or services to & customer for which the Company has received tonsideration (or an amount of consideration
is due) from the customer, If a customer pays consideration before the Company Uranifers goods o services Lo the customer, a contract lability is recognised
when the payment is made or the payment is due (whichever Is eariler). Contract Uabllies are recognised at revenue when the Company performs under the

contract induding advance recelved (rom customer.

Contract assets are transferred to receivables when the rights become unmnditional and contract Uabilities are recognised as and when the performance obiigation

Is satisfied.
Significant changes In the contract assets and the contract Babilitles balances during the year are 85 follows:
€/ Laicha
Contract Assets
Particulars As st As mt
31.03.2023 31.01.2012
- Unbilled revenue other than passage of time
Opening balance as at 1 April 713.20 1,509.50
Add: Revenue necognised during the year apart from above 1,948.87 3,081.15
Less: Transfer from contract assets to recelvables 2,180.24 4,271.45
Closing Bal 281.83 713.20
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29.8

Nota 30

=/Lakhs

Contract Lisbilities
As at 31.03.2023 As at 31.03.2022
Particulars Income Advance from‘l_ Defarred Income Advance Deferred

ived In ] recolved In | from «
advance advance

Opening balance as at 1st April 246.85 10,732.71 44,274.47 1,011.46 9,586,53 32,819.06

R o= ing the year T i
o :;:"b:m“mﬂ;'::dm‘:”;g e year from: belanor (0579)|  (7,799.18) - (764.61) (5,283.36) .

Advance received during the year not recognised as

reveate 63.02 8,842.54 38,984.04 - 7,429.54 19,563.65

Transfer from contract tlabllities upon satisfaction
of performance abligation g = (9,359.12) - . (8,128.24)

Closing Balance 204,08 11,776.07 73,899.39 246.85 10,732.71 44,274.47

Transaction price - remalning performance obligation

The remalning performance obligation represents disclosure of aggregate amount of the transaction price yet to be recognised as at the end of the reporting
period and an explanation as to when the Company expects to recognlse these amounts In revenue. Remalning performance obligation estimates are subject to
change and are affected by several factors, Including terminations, changes In the scope of contracts, periodic revalidations and adjustment for revenue that has
not materiallsed.

The aggregate value of performance obligations for project management and other consultancy projects that are unsatisfied or partially satisfled as at 31 March,
2021 Is ® 8,931.27 lakhs (as at 31 March, 2022 Is ¥ 10,759.33 lakhs). Out of this, the Company expects to recognise revenue of around 51.30% (as at 31 March,
2022 49.53%) within next one year and the remalning thercafter on contract-by-contract basis based on extent of progress of the prajects.

Powar purchase cost

30.1

3o.2

302

Note 31

The Company has entered into power purchase agreements based on projecied demand of power Lo be supplied to the consumers. During certain time slots, the
power arranged may be in excess of the actual demand and In some time slots, the demand may exceed prior armangements. In the event power procured
exceeds demand, since the same cannotl be stored, Is etther sold through bllateral armangements or allowed to be drawn by other utilities from the Grid at an
Untcheduled Interchange (UL) charge. During the current year, the Company has sold/under-drawn 1,585.85 million unks {for the year ended 31 March,2022
1,855.62 million units) of power to/In favour of ather utilities. The power purchase cost of € 7,46,956.70 lakhs (for the year ended 31 March, 2022 ¢ 5,95,691.96
iakhs) (s net of sale of powerfU] recelvables € 96,697.47 lakhs (for the year ended 31 March, 2022 € 74,723.89 lakhs), rebate on power purchase € 10,714.46
lakhs (for the year ended 31 March, 2022 € 7,879.88 lakhs) and excludes In-house power gencration cost.

Considering prevalent power shortage situation during the year due to non avalability of domestic Coal, the Hon'ble Commission (DERC) has Issued Interim order
relaxing certain measure from 29 April, 2022 upto 31 July, 2022, These measures Included UL penalty to be allowed as pass through in power purchase cost,
exemption from approvel of the pawer procured above € 5 per unkt, Additionally, measure of exemptions from appeovals for Banking and Bllateral Cantraqis
allowance of overlapping In bilateral and banking transactions were extended up to 31 October, 2022,

Power generation companies such as NTPC have been ralsing power purchase bills from their coal based generating station to beneficderies based on tha toal price
as charged by coal companies, however, Gross Calorffic Value (GCV) of coal on received basis used for caiculation of Energy Charge Rate (CCR) was not In
accordance with the price paid for the ooal with a grade slippage to the tune of 5-8 bands. In varlous judgments by Cuntral Electriatly Regulatory Commission
(CERC) Le, In pettion na, 33/MP/2014 and 283/GT/2014 on this Issue, CERC had odered that there cannot be significant variation In GCV of coal at the loading
polnt and unloading point at stte. Thie matter of excess charges fefund by Gernkos had been further aken up by the Company thiough a separate potRion
J11/MP/2015 at CERC which & currently under adjudication,

In the GOV matter, NTPC has admitted 5 grade slippage In the Gross Catorific Value (GCV) of cosl recefved from CIL uted for calculation of Energy Charge Rate
(ECR). Also, tn compliance with the CERC directives in petition no. J11/MP/2015, NTPC furnished the Invoices for coal and transportation which also substantiated
the fact that there was grade slippage to the tune of 4-7 grades, Hence, the Company has computed the difference of estimated excess bill charged by NTPC coal
baced power grnerating stations induding Arsvall Jhajfar (HTPC comprises of arpund 50% of the total coal station aliocation ta the Company) for the pediod Apdl,
2014 to August, 2017 (In Nne with CERC Regulations 14-19) amounting to ¥ 1,48,350 lakhs approx. (unaudited) and the same has been submitted In CERC under
aflidavit on 24 Hovermber, 2017, The Grade slippage matter In Petition No, J11/MP/2015 was listed on 11 Apefl, 2019 which was adjouned and next dale of
hearing Is yet to be notified,

Bilateral Power Purchase Agreemant

The Company has made bilateral arrangements with other power utiities to bank power or vice verss and take back of retum the same over Uhe agresd pertod.
The Deltil Eleciriaty Regulatory Commission (DERC) has directed to treat the norrnative 0ost of power banking transaction ot welphted average verlable cost of all
long term sources of power purchase of redevant year, Detalls of power banked during the year ended 31 Harch, 2023 are as follows:

Particuls Year ended Year ended
e 31.03.2023 31.03.2022

Recslvable Racelvable
Mu's MU's

{a) Opening balance as st L April - 436,32 147.31
(b) Power banked (Outflow) - 466.00
(c) Power due against banked - 473.04
(d) Power receipt against opening 436,12 147,31
(&) Power receipt against current year transactions - 36.72
(1) Balance recetvable ((a)+{c)-(d)-{e)} - 436.32

Employea beneflts expense (net)

Accounting policy

Employee benefits incude salarles and wages, provident fund, gratutty, compensated absences and other termninal benefits.

I

Jnia

Defined contributian plans

The Company’s contribution to provident fund, etc. Is considered as defined contribution plan and Is charged as an expense based on the amount of coatribution
required to be made when services are rendered by the employees. The Company has categorised defined contribution pian for diferent employees into two
catecories:

Ervtwhlila DVB Employses:

The Company’s contributions into the DVB Emplayees Terminal benefit Fund 2002 (‘the Trust’) for the erstwhile DVB Employees as per the Transfer Scheme are
defined contribution plans. Provisions for contributions towands afl tenminal/retirement benefits InCluding gratuity, pension and leave encashment on separation of
erstwhile DVB employees are made on the basis of the Fundamental Rules and Service Rules (FRSR Rules) as determined by the trustees of the Trust. Payments
w defined contribution retirement benefit schemes are charged as an expense as they fall due.
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31.1.2

312

31241

33

J14

Ji4a

1142

(a)
(b)

(d)

(e)

Employses other than from Erstwhile DVB:

The Company makes contribution towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Company’s contribution
to the Employees Provident Fund Is deposited by the Company under the Employess Provident Fund and Miscellaneous Provislons Act, 1952 which Is recognised by
the licome Tax authorities. The provident fund plan Is operated by the Reglonal Provident Fund Commissioner. Under the scheme, the Company Is nequired to
contribute a specilled percentace of oavroll cost to the retirement benefit scheme to fund the benefits.

The Company makes contribution towards Employee State lasurance Scheme (ESIS), a defined contribution benefit plan for qualifylng employees. The Company's
contribution to the ESIS (s deposited by the Company under the Employees State Insurance Act, 1948.

Dafined banefit plans

Employees other than from Erstwhile DVB:

The Company's gratulty plan Is a deflned benefit plan. The presant value of the obligation under such defined benefit plan Is deternined based on actuarial
valuation using the projected unit credit method, which recognises each reporting period of service as glving rise to additional unit of employee benefit
entith it and each unit ely to bulld up the final obligation. The obligation ts measured at the present value of the estimated future cash flows,
The disoount rate used for determining the present value of the obligation under defined benefit plans, Is based on the prevalling market yields on govemment
securfties as at the Balance Sheet date.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset celling (if applicable) and the retum on plan assets (excluding net
lnterest), Is reflected Immedlately in the Balance Sheet with a charge or credit recognised In Other Comprehensive Income in the reporting period In which they
oCCUr. Remeasurement recognised in Other Comprehensiva Income is reflected Immediately In retained earmings and Is not rec d 10 the St of Profit
and Loss. Past service cost Is recognised in the Statement of Profit and Loss in the period of a plan amendment. Net interest Is calculated by applying the discount
rate st the beginning of tha reporting period to the net defined benefit Nabllity or asset. Defined beneflt costs are categorised as foflows:

(8) Service cost (induding current service cost, past secvice cost, as well as galns and kosses on curtaliments and settlements);
(b) Net Interest expense or income; and
{c) Remeasurement

The Company presents the first two components of defined benefit costs In the Statement of Profit and Loss In the line Item 'Employee benefits expense’.
Curtaliment gains and losses are sccounted for as past service costs.
The Company has taken the group policy with Uife Insurance Corporation of India (LIC) to meet its obligation towards gratulty,

The Company contributes all ascertained ilabllitles to a gratukty fund administered through a separate Urust which Is governed by board of trustees. The board of
trustee comprises of the officers of the Company.

The benefit abligation gnised in the Balance Sheet represents the actual defict or surplus In the Company's defined benefit plans. Any surplus
resulting from this calculation is Umited to the present value of any Ic benefits avallable in the form of refunds from the plans of reductions In fulure
contrivutions (o the plans.

Short-tarm amployse benafits

Short term employee benefits are recognised as an expense at the undiscounted smount In the Statement of Profit and Loss of the reporting perlod In which the
related service ks rendered, These benefit Indudes performance incentive, salaries and wages, bonus and keave travel allowance.

Othar lang-tarm smployes beneflits

Employeos other than from Erstwhile DVB amployess:

Benefits comprising compensated absences as per the Company policy constitute other fong tenm employee benefits, The llabllity for compensated atnences (s
provided on the basis of an actuarial valuation done by an Independent actuary at the reporting period end. Actuarsal galas and losses are recognised Immediately
in the Statement of Profit and Loss,

Erstwhile DV Employees:

Tha lablilty for retireinent penston payable to the VSS optees till their respective dates of normal retirement or death (whichever ts eadier) Is provided on the
basic of an actuanal valuation dane by an Independent actuary at the ynar-end. Actuarial galns and losses are recognised Immediately In the Statement of Proft
and Loss,

Year andad Yasr andad
31.03.2023 31.03.2012
/iakhs €/Lakhs

Salnries, allowances and Incentives 49,675.78 47,170.56
Contribution to provident and other funds 5,432.09 5,400.46
St welfare expenses 3,496,71 1,225.60
Other personnel cost 754.85 1,120.11
59,159.43 57,004.75
Less: Transfemed o caphtal work-in-progress 5,787.04 5,445.43
53,572.39 51,559.32
Pension and other payment to V5S and other retiees (refer note 28.10) 239.63 12,14
53,612.22 51,572.46
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Note 32
Finance costs

Accounting policy

Bomowing Costs

Borrowing costs Incurred for quallfying assets are capitalised up to the date the asset Is ready for intended use, based on bormowings Incurred spedfically for flnanding the
asset or the welghted average rate of all other borrowings If no specific borrowings have been Incurred for the asset.

All other borrowlng costs are recognised In the Statement of Profit and Loss In the reporting period [n which they accrue.

Year snded Year ended
31.03.2023 31.03.2022
¥/Lakhs €/Lakhs
{2) On borrowings - carried at amortised Cost

(1) Interest on term loan (gross) 17,067.04 19,854.87
Less: Capltalised (refer note 32.1) 426.36 291.55
Interest on term loans {net) 16,640.68 19,563.32
(i) Interest on cash credit accounts/short-term borrowings 5,108.15 3,934.11
(b) Interest on lease lfabllity {gross) ' 627.93 704.52
Less: Capttalised 149.53 t87.00
Interest on lease liability (net) 478.40 517.52
{c) Interest on consumer security deposits 6,073.90 5,464.97
(d) Other borrowling costs 85.80 53.56
(e) Other Interest 245.88 2,671.70
28,632.81 32,405.18

32.1 The weighted avernge capitalisation rate used to determine the amount of borrowing costs eligible for capitalisation 1s 7,39% per annum (for the year ended 11 March,
2022 7.27% per annum).

32.2 Interest on consumer securily deposits

As per the provisions of Sectlon 47(4) of the Electricity Act, 2003 Intcrest on security deposits Is payable at the bank rate or mare as per the notification by
State Commistion. During the year 2017, Delhl Electricitry Regulatory Commission (DERC) had amended Delhl Electricity Regulatory Commission (Supply Code and
Performance Standards) Regulations, 2017 through natification In the Officlal Gazette and as per Clause 20(3) of the Regulations, Interest Is payable on consume:
security deposits at Marglnal Cost of Fund based Lending Rate (MCLR) as notified by State Bank of Indla prevalling on the 1 April of that finandal year.

In view of the fact that the matter of llability on account of openlng consumer security deposits In excess of € 1,000 lakhs (os at 31 March, 2022 € 1,000 lakhs)
transferred to the Company as per the Transfer Scheme is sub-judice and no stay has been granted on payment of Interest on snd/or refund of opening consumer
securily deposits in excess of ¥ 1,000 lokhs (a5 at 31 March, 2022 € 1,000 lakhs), the Company has provided Interest expense aggregating to € 6,073.90 lakhs (for
the year ended 31 March, 2022 € 5,464.97 lakhs) during the year on the outstanding consumer security deposits received by the Company since takcover of business
n July, 2002 and oiso on the estimated total consumer secwity deposits recelved by the erstwhile DVB as per the Company’s records. Out of the above Interest
expendilure, an amount of ¥ 181.31 lakhs (for the yeor ended 31 March, 2022 ¥ 168,77 lakhi) would be recoverable from DPCL If the Company's contention is uphedd
by the Honble High Court that the Company’s llabiiity for Interest payment/refund on account of opening consumer cecurity depoclts (x onfy to the extent of ¥ 1,000
lakhs llability transferred to It as oer the statutory transier scheme.

32,3 The company recelves daposit from the customers for undertaklng varlous capital works as per applicable tadff dat} DERC has d an ordar dated 5

Docember, 2019 directing the company to refund the unspent amount of deposits, Aggrieved by the sald order, the Company has fied a petition with the AFTEL where
the unspent amount has been offered ag means of finance In the tartlf, The Judgment was proncunced by APTEL on 31 August, 2021, Based on the AFTEL judgement,

centain information was sought by DERC and the company has submitted the desired information to DERC. Pending knpl ation of this judg by DERC, the
ompany has worked out the refund llabilty which {5 subject to final reconciliation with customers and areated an Interest provision of ¥ 2,436.7 L lakhs on the unspent
amount,
Year ended Year ended
31.03.2023 31.03,2022
€/lakhs € /Lakhs
MNota 33
Other expanses
Operating and malntsnanca axpanses
(s) Stores and spares consumed (net of recovertes) 6,929,481 4,809.59
(b) Repalrs and malntenance:
(1) Bullding 662.70 540.62
{11} Pant and equipment 10,496.50 9,670.76
(In) Others 5,459.01 5,461.11
(c) Loss on disposal of properly, plant and equipment 0834.57 1,812.57
24,382.59 22,299.65
Administrative end general axpansas
(a) Communication expenses 261.87 237,48
(b) Printing and stationery 296.30 240,43
(c) Legal and professional charges ’
- Legol expenses (refer note 33.1) 2,228.43 1,953.48
- Professional charges (refer note 33.2) 819.51 493.08
(d) Travelling and conveyance 783.25 462.48
{e) Insurance 83643 821,73
(N Advertisement, publicity and business promotion 212.90 171,20
(g) Corporate social responsibllity expenses (exduding 5% administrative expenses) (refer note 33.3) 1,252.77 1,103.99
{h) Rent and hira charges 57.48 90.42
() Rates and taxes 634.98 605.80
(J) Freight, handling and packing expenses 3419 56,11
(k) Bill cothection and distribution expenses 775.16 81547
{l) Fostage and courter charges 34.36 19.36
(m) Provision for litigations 1,113.88 -
(n) EDP expenses 1,190.15 1,370.58
(o) Housekeeping expenses 1,088,62 (,064.65
{(p) Foreign exchange fluctuation loss (net) 2.719 .

(q) Bad debts written off/(written back) 544.90 422.84
(r) Alowance {or doubtful debts 612.61 41236
(s) HMiscellaneous expenses 1,547.03 1,071.03
14,327.81 11,412.19

Total other expansas 38,71040 33,712.04
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33,1 Out of total Legal expenses of T 2,228.43 lakhs (for the year ended 31 March, 2022 ¥ 1,953.48 lakhs), an amount of ¥ 630.82 lakhs (for the year ended 31 March,
2022 ¥ 623.94 lakhs) pertains to legal expenses where the Company has challenged DERC's orders/Regulations at varlous forums.

33.2

333

33341

33.3.2

31.3.3

33.4 Disclosure under Clause 87 of DERC (Terms and Conditions for Detarmination of Tariff ) Regulations, 2017 of statutory lavies and taxes
2017, Clause no. B7 has defined the requirement for the disdosure of water charges,

oo o

Auditors remuneration*
Professional charges indude auditor's remuneration as follows:

7 - €/Lakhs

- sar anded Yoar ended
Paiticulsrs 31.03.2023 31.03.2022
{a) For statutory audit 45.00 45.00
(b} For tax audit 7.25 -
(<) For company law matters 0.30 -
(d) Far ather services 8.68 7.00
(=) For reimbursement of expenses 2,76 1.16
Total 63.99 53.16

* Exclusive of Goods & Services Tax,
Corporate social responsibility

As per Scction 135 of the Companles Act, 2013, a company, meeting the eligibliity criteria, needs to spend at least 2% of its average net profit for the immediately
preceding three financlal years on corporate sodal responsibllity {CSR) activities. Tata Power-DDL's CSR programs/projects focuses on sectors and issues Bs mentioned
In Schedule VII read with Section 135 of Comnpanies Act, 2013. A CSR committee has been formed by the Company as per the Act.

£ /bakhs
Particulars Yoar ended Year anded
31.03.2023 31.03,2022
(2} Gross amount reaulred to be soent bv tha Comoany durina the vear 1.230.59 1.095.60
(b) Amount spent during the year on CSR (excluding 5% administrative expenses) (refer 33.3.2) 1,252.77 1,103.99
{c) Shortfall for the year = =
(d) Transaction with related party for the yesr (refer Note 41) 3.54 -
{e) Movement of orovision = g
€ /Lakhs
Particulars Yet to be pald In Year onded
In Cash cash 31.03.2023
(1) Construction/acquisition of any asset - c -
(lt) On purposus other than (i) sbove 1252.77 - 1,252.17
Tha nature of CSR aclivities undertaken by the Company
€/Lakhs
Nature of activities as per Schedula VII of Companies Act, 2013 Particutary ::..ur;;:;.‘ld ;:.(;;;:;:
Eradicating hunger, poverty and malnutrition, promoting health care]- Consultation & supply of medicine through mablle 368.79 34013
Including preventive health care and sanitation Induding contribution|dispensary
to the Swach Bharat Kosh set-up by the Central Government for thel- Fadilitation of potable water
promotion of sanitation and making avsilable safe drinking water, |- Health care fadiily o under ullsind worienms &
{Clause (1)} children
- Organising blood donation camp
= ABHA Program = Providing connection between
TPDOL & community lo facilitate the needy people.
Promoting education, kluding special education and employment]- Community awareness program 742.18 627.1%
[enhandng vocation skills especially among children, women, elderly|- Lteracy, education & skill
ond the differently abled and livellhood enhancement projects.| development program
(Clause (1)) = Yocational tralning program
- Career counselling program
- Scholarship distribution program
= Entreprencurshlp development program
Ensuring environmental sustalnabliity, ecological balance, protection|- Energy, water and dimate conservation and 10.63 1.57
of flora and fauna, animal wetfare, agroforestry, conservation of|sensitization sessions
|natural resources and maintaining quality of soll, air and water]|- Tree Plantation
Including contribution to the Clean Ganga Fund set-up by the Central
Gavernment for rejuvenation of river Ganga. (Clause (Iv))
Tralning to promote rural sports, nationally recognlzed sports,|- Rural development & sports In vilage orea 21.83 15.99
Paralympic sports and Ofympic sports. (Clause (vir))
Dicaster management, Induding reliel, rchabiiitstion  and|- Supply of cooked meals & Dry ration 109.34 117.15
reconstruction activites. (Clause (xii)) = Donation to Covid 19 response fund
- Distribution of mask, sanitizers, PPE KIt, gloves, IR
Total 1,25277 1,103.99

As per the DERC (Terms and Conditions for Deter of TarifT) Regulatk

statutory levies and taxes separately. Management considers applicability of the following expenses as covened under Clause 87 ©

Particulars Yea
31.03.2023
(@) Statutory taxes -

(1) Impact of GST (unaudited) 4,521.62
(b) Water charges 148.39
(c) Statutory levies -

(i) Impact of minimum wages (unaudited) 2,951.38

(1) Differential Impact of 7th Pay Commission Vs 6th Pay Commission on leave salary and pension foc current financlal year (gross) 1,740.10

(Hi) Differential Impact of 7th Pay Commission Vs 6th Pay Commission for current finandal vear (atoss) 5.559.18

(iv) Impaa of 7th Pay Commission against VSS & Separated Employees 204.10

(v) Common efMuent treatment plant charges 1961

(vl) Property tax 207.44

(vil) Ucensee foes 373.89

{viii) Land license fees 1.562.48
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Note 34
Regulatory deferral account balances

Accounting policy

The Company’s operations of power distribution are a rate regulated activity as defined in Ind AS 114 “Regulatory Deferral Accounts” read with the Guidance Note on
Rate Regulated Activities Issued by ICAI and based on the prindples lald down under the relevant TarlfT Regulations/Tanff Orders notified by the DERC, Accordingly, the
Company recognises regulatory deferral account balance in respect of difference between allowable controllable/ uncontrollable expenses and revenue actuslly collected
fram regulated activitles. Debit balance In the regulatory defestal account balance represents cumulative shortfali In recovery which Is allowable to the Company through
tariff revision In future periods whereas credit balance In regulatory deferral account balance represents cumulative excess recovery which Is refundable through future
tarlif reductions. The Company records regulatory defemal account balance as at the reporting date based on prevalling reguiatary guldelines, various judgments given
by judicial autharities, past practices and opinlon of legal expents. Any change In the regulatory deferral account balance In respect of past perlods due to changes In
regulatory guidelines and their interpretation consequent to orders/ judgements of regulatar, judidal authorities, etc, are recorded In the period of such change.

34.1

34.2

343

4.6

As per Ind AS 114 "Regulatory Deferral Accounts®, the business of electricity distribution Is a rate regulated activity where the Delhl Electridity Regulatory
Commisslon (DERC) determines Retall Supply Tariff (RST) to be charged from consumers based on prevaliing regulations In place.

In the latest Tanff Order dated 30 September, 2021 Issued on 12 October, 2021, the DERC has trued up regulatory deferral account balance up to 31 March, 2020
at ¥ 1,756,281 lakhs as agalnst ¥ 4,91,925.26 lakhs as per financlal books of accounts excluding amount recoveratie towands deferred tax Nablltles of ¥ 30,259.85
lakhs, There Is no provision In tariff regulations for one to one allowance of deferred tax but the same Is allowed In the form of aclual rate of tax a5 and when
deferred tax liabllity gets converted to actual tax liability. The difference In regulatory defenal account Is largely due to provisional trulng up of capltalisation,
disallowance of de-capitalised property, plant and equipment, fts corresponding impact on retum on capital emgloyed (ROCE), Income tax and carrying cost.
These disallowances have already been challenged In APTEL for amount disallowed up to FY 19-20, The difference In regulatory deferral account Is also due to
pending Implementation of Rithata tadlf order Issued by the DERC vide order dated 11 November, 2019 and partial allowance of approved Rithala plant cost which
Is under challenge with APTEL and delay in execution of other previous review/APTEL appeal orders.

The Company had filed a stay petition seeking stay of tarfff order with APTEL due to certain arbitrary disallowances by DERC in its (atest tarff order dated 30
September, 2021 and also flled appeal with APTEL agalnst the disallowances. On 24 May, 2022 APTEL pronounced final order on stay spplication and directed the
Ce isslon o rec Ider the Issue of past allowance of ATAC Incentive and O&M disallowance and give effect of the same within a pedod of two months, On
DERC's petition, APTEL further darified on 22 July, 2022 that it's earller order to be followed In true fight and spirtt of the observations made and the directions
glven In the sald judgment. The tarilf order Is yet to be issued by DERC. Therefore, the final Impact shall be recorded In the books of accounts once the same Is
Implemented by the Commission as per APTEL direcllons In the upcoming tariff order. Accordingly, no adjustment has been made In the Regulatory deferral
account balance In the books based on latest Larilf order dated 30 September, 2021, tl the nplementaton of the above.

On the issue of provisional true up of capitalisation, DERC has shared preliminary draft report of physical verification of fixed ssset for the period FY 200405 to FY
2015-16. The Company sfter analysing the draft report have submilied the response along with necessary documents In support of capitalisation an 29 December,
2020 and further actian on Whe same Is swalted from DERC. The true up of capltalisation for FY17-16 has been completed by DERC, For the FY16-17, Mnal repart
has been shared by DERC on 13 Harch, 2023 for seeking comments. Further, for FY 168-19 to FY 21-22 the physical verification and true up of capltalisation is in
progress.

The DERC Business Plan Regulations, 2019 (s applicable for the control period starting Y 2020-21 to FY 2022-23, As part of yearly tarfl determination exercise,
the company has Nled True up petkion for FY 2020-21 and Annual Revenue Requirement (ARR) for FY 2022-23 on 30 Naovember, 2021 and It's Tarifl order Is
awalted. Further, the Company has flied Business Plan f(or next control period applicable from FY 2023-24 to FY 2027-28 on 12 September, 2022. Further, the
company has fled True up petition for FY 2021-22 on | November, 2022.

The DERC on 29 March. 2023 has notifled Business Plan Regulations, 2023 for the next control pedod spplicable for FY 2023-24 to FY 2025-26.

The Company on & regular basts evaluates the changes In the DERC reguiations and other factors which inay tiigger the Impalrment of the regulatory deferral
account balances. §

There has been accurnulation of regulatory deferral account balance mainly due to non-svallability of cost reflective LarllT year on year. On this (ssue, the Company
had fNied a petition with the DERC on 08 March, 2021 seeking for a roadmap to liquidate requistory deferral account In ¥ time bound manner, which was dismissed
by DERC with no relief. Further, the Company has challenged the order of DERC before Supreme Court on 6 September, 2021, which has been admitted and the
hearing Is In progress

The movement In regulatory deferval account balence as at 31 Harch, 2023 is as follows:
T/ Lakhs
Year ended Yaar endod
Taetiouty 31.03.2023 31.03.2022
{a) Opening regulatory deferrul account dobit balance 5,84,222.83 5.51,170.50
(b) Met movement during the year
() Power purchase cost 7,52,775.36 6,03,701.00
(i) All other prudent O&M cost Induding ROCE, canying cost etc. 1,99,676.78 1,94,342,00
(1) Collection avallable for Annual Revenue Requirement (ARR) 8 per MYT order 9,36,417.96 7,73,411.00
{iv) Net movemaent befora recovery of deferrod tax {(1)+()-(il1)} 21,034.18 24,612.00
(v) Deferved tax recoverable in future tartm 8,670.69 8,420.33
{c) Net movement shown In the Statement of Profit end Loss {(Iv)+(v)} 29,704.87 33,052.33
(d) Closing regulatory deferval account deblit balance (a+c) 6,13,027.70 . 5,84,222.83

Rithaia Power Generstion Plant

On 31 August, 2017 the DERC Issued the Order fixing the operationsl norms as specified In the DERC HYT Regulstions, 2007 and aflowed capital cost of the plant
&t ¥ 19,770 lakhs sgainst € 30,239 lakhs as per finandal books of accounts. Further, the DERC has recognised tarifl of the plamt lor 6 years (project life) from the
date of commerdcial operation (COD) in combined cyde made upto 31 March, 2018 as agalnst 15 years, being the iife of the plant. In accordance with the Order,
the Company had stopped the biiling of Rithala Power Plant from 1 Aprfl, 2018, adjusted & sum of € 46,986 lakhs towards Rithala billing (Induding carrylng costs)
and recorded an Impairment loss of € 5,564.93 lakhs Uil 31 March, 2019.

Further, DERC has Issued TarilT Order dated 11 November, 2019 for Rithala Power Plant and allowed depredation for 6 years only. Aggrieved by the sald order of
tower allowance of depredadon, the Company has chalienged the order before APTEL for balance depredation along with other assodated daims l.e. Interest on
debt, returmn on equity (RoE) etc.

As required by Ind AS 105 "Non-curmrent Assets Held for Sale and Discontinued Operations® the asset has been dassified under the head “Assets Held for Sale® and
the remaining written down value (WDV) less (alr value of plant cost of ¥ 19,770 lakhs has been shown as recoverable from future tadff on the bacis of
management evaluation supported by legal opinlon with the condkion that the net sale/sorap proceeds for Rithala Power Plant afler recovering the 10% satvage
value shall be offered In ARR. The Company Is continuing to daim the remaining WDV In the form of annusl deprecation, ROCE etc. In anaual ARR filing fos
distnbution business pending Its petiion with respect to allowance of the same In AFTEL
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34.7.1 Assets classified as held for sale

Accounting policy

Non-current assets or disposal group are dassified as held for sale If thelr camrylng amount will be recovered principally through a sale transaction rather than through
continuing use. This condition Is regarded as met only when the asset or disposal group Is avallable for immediate sale In (ts present condition subject only to terms that are
usual and customary for sale of such asset or disposal group and its sale Is highly probable. Management must be committed to the sake, which should be expected to
quakfy for recognition as a completed sale within ane year from the date of dassificalion. As at each Balance Sheet date, the management reviews the apprupriateness of
such dasslfication.

Non-current assets or disposal group classified as held for sale are measured at the lower of their @rrying amount and fair value less costs to sall.

The Company treats sale/distribution of the asset or dispasal group to be highly probatle when:

(a) the appropriate level of management Is committed o a plan to sell the asset (or disposal group),

(b} anactive programme to locate a buyer and complete the plan has been inttiated (If applicable),

(c) the asset (or disposal group) Is being actively marketed for sale at a price that s rezsonable In relation to ks current falr value,

(d) the sale Is expected to qualify for recognition as a completed sale within one year from the date of dassification, and

{e) actions required to c lete the plan Indk that it Is unlikely that significant changes to the plan will be made or that the plan will be withdrawn,

Property, plant and equipment and intangible assets once dassifled as hekl for sale/distribution to owners are not depredated or amorused,

In finandal year ended 31 March, 2019 the property, plant and equipment relating to Rithala Power Generation Plant was classified as "Assets Held for Sale® pursuant to
derecognition of Hithala plant as source of power with effect from 1 Apri, 2018 and management's (ntention ta sell the plant. The management remains committed to the
plan to dispose off the plant and therefore, continues to classify It as “Asset Held for Sale®.

The assets classifled as held for sale have been accounted at lower of carrylng amount and fair value less cost to disposal. The falr value of property, plant and equipment
dassified a5 ossets held for sale as 8t 31 Maich, 2023 and 31 March, 2022 has been determined based on a valuation report given by an expert who has used Level 3
valuation technlques.

The carrylng value and falr value less cost to disposal of Rithala Pawer Generation Plant dassified as assets held for sale Is detalled below:

€ /Lakhs
As ot 31.03.2023 As ut 31.03,2022
Particulars Camrylng value | Impairment | Falr valueless | Carrying value | Impalrment | Falr valua fass
Loss costs to disposal Loss costs to disposal
(n) (®) (C)=(a)-{B) (o) () (F) = (D)-(E)
Propenty, glant and equlpment ' 2,004.00 - 2,004.00 2,004.00 - 2,004.00

March, 2022 are as shown below:

The significant unobservabile input used In the non-recurring falr value measurement categorised within Level 3 of the fair value hierarchy as at 11 March, 2023 and as at 31

Particulars *Lavel In falr Valuation Data of Significant unobsarvabla Inputs
value hierarchy techniques valuation
Asscts dassified as held for sale E] Valuation at 31.03.2023 and Salvage value discoumed by the estimated cost of
salvage value 31.03.2022 removable assets.

Note 35

* Refer Note 2,2 for fali value hierarchy based on Inputs (o valuation techniques that are used to measure falr value, that are cither observable or unobservable and consins

of three levels.

The ditposal group does not constitute a separate major line of business of the Company and therefore, has not been datsified as discontinued operations.

Esrnings par squity share (EPS)

Accounting policy

Basic camings per equity share has been computed by dividing the profit/(loss) for the reporting perfod attributable to equity shareholders by the welghted average number of equity
shores outstanding during the repocting period In accordance with Ind AS 33, “Earnings Per Share®, Diluted eamings per share is computed Ly dividing the profit/(loss) for the
reporting perfod attributable to equity shareholders as adjusted for dividend, Interest and other charges to expense or Income (net of any sttributable wxes) relating to the dilutive
potential equity shares by the weighted average nuinber of equity shares outstanding during the reporting period s adjusted (o the effects of all dilltive patential equity shiaces,
except where results are anti-dlfutive,

The Company alzo presents Basic eamings per equity share in accordance with Ind AS 114, "Regulatory Deferral Accounts” which ts computed by dividing the profit/(lois) for the
reporting period before and after net movement In regulatory deferral account balance asttributabie to equity shareholders by the welghted aversge number of equity shares
outstanding during the reporting period. Diluted eamings per share s computed by dividing the the profit/(loss) for the reporting period before and after net movement in regulatory
deferral account balance attributable to equity shareholders as adjusted for dividend, interest and other charges to expense or income (nct of any attributable taxes) relating to the
diiutive potential equily shares by the weighted average number of equity shares outstanding during the reporting period as adjusted (o the effects of all dilvtive potential equity
shares, exvept where results sre antl-diivtive.

15.1 EPS - Cantinulng operations (excluding regulstary income/expansa)
Yeaar endad Year ended
Fasticotere Uit 31.01.2023 31.03.2022
Profit for tha year from continuing aperations ¥/lakhs 44,039.23 41,866.08
Het movement in reaulatory deferral sccount balance €/Lakhs 29.704.87 33,052.33
Income-tax attributable to reaulatnry exoenses €/Lakhs QN (11,549.81)
Ket movement In regulatory deferral account balance (net of tax) €/Lakhs 19,324.80 21,502.52
Profit for the year from continuing operations atiributable (o equity shareholders before net movement in t/Lakhs 24,714.43 22,363.56
regulatory deferral account balance
Weighted average number of equity shares k Nos /Lakhs 10,520.00 10,520.00
Basic & Diluted earnings per equity share of ¥ 10 each t 2.35 2.13
Face value of equity shares t 10.00 10.09
35.2 EPS - Continulng operations (Inciuding regulstory Incomae/expensa)
Year anded Your ended
Purtiutan Uity 31.03.2023 31.03.2022
Profit for the year from continuing coerati afler net it In regulatory deferral acoount balance ¥/Lakhs 44,019.23 41,856.08
artributabie O equity chareholdert
Weighted averspe number of equity shares ‘Nos JLakhs 10,520.00 10,520.00
Basic & Diluted eamings per equity share of € 10 each t 4.19 4.17
Face value of equity sharcs t 10.00
35.3 The Company does not have any potential dilutive equity share.
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Note 36
Disclosure pursuant to DERC directive 6.10(f) specified in Tariff Order, 2021.

Category-wise bllling, collection & subsidy Information

36.1 Billing
R/Lakhs
Year ended 31.03.2023
Revenue Deficit PPAC Electricity duty| Pension trust |TOD surcharge| TOD rebate
§.No. | Category ravanue surcharge
recovesy
surcharge
1 |Domestic 3,18,231.32 18,199.35 44,200.79 13,039.16 15,355.25 0.26 (0.23)
2 |Non-Domestic 3,24,345.38 18,514.66 47,051.12 11,386.05 15,671.31 2,932.50 (1,874.16)
3 Industrial 2,88,539.84 16,521.09 40,662.46 11,013.16 13,710.18 4,297.26 (3,084.18)
4 |Agricuiture 1,190.13 69.04 173.51 19.36 58.07 1.42 (1.24)
5 |Public Utllities 61,624.51 3,898.18 8,928.84 2,045.76 3,273.93 583.86 (527.63)
6 |Advertisement & Hoardings 79.32 4.57 11.46 2.40 3.82 - -
7 |Staff 581.07 33.34 79.69 23.00 28.23 - -
8 |E-Rickshaw/E-Vehicle 2,804.48 158.44 404.40 127.08 134.20 49,52 {18.16)
9 |Enforcement 1,701.24 101.19 154.06 63.04 68.53 - -
Grand Total 9,59,097.28 57,499.86 1,41,666.33 37,719.01 48,303.52 7,864.83 {5,505.60)
36.2 Collection
&/Lakhs
Year ended 31.03.2023
Revenue Deficit PPAC Electricity duty| Pension trust
S.Mo.|{Category revenue surcharge
recavery
surcharge
L |Domestic 3,18,114.93 18,204.66 43,854.34 13,028,76 15,314.33
2 Non-Domestic 3,21,853.08 18,399,52 46,603.66 11,290.80 15,520.04
3 )Industrial 2,92,239.31 16,738.70 41,720,324 11,171.28 13,871.38
4 |Agriculture 1,191.08 70.69 169.89 20,01 58.23
5 [Public Utilities 60,584.15 3,876.36 8,825.38 1,335.06 3,250.23
6 |Advertisement & Hoardings 80.54 4.65 11.47 2.41 383
7 | Staff 585.20 313.65 9.7 23.15 28.40
8 |E-Rickshaw/E-Vehicle 2,817.91 159,32 403.91 127.62 134,16
9 |Enforcement 1,701.23 101.19 154,06 63.04 68,53
Grand Total 9,99,167.44 57,508.75 1,41,830.77 37,062.13 48,249.14
36.3 Subsidy Disbursed (Including amnesty scheme)
€/Lakchs
Yeoar ended
S:No-jCategery 31.03,2023
L |Agriculture & 322.49
2 |Domestic 83,272.48
3 |Non-Domestic (Lawyer Charnbers) 258.40
4 |Solar Generation Based Incentive -
Grand Total 43,853.37

36.4 Billing & Collection agalnst temporary connection & Misuse Is Incdluded In respective tariff category.

36.5 The above fgures exclude open access billing & collection.

36.6 Revenue bllled & collected Include energy charges, fixed charges, Etax, surcharge, PPAC, TOD surcharge, penslon trust surcharge, TOD rebate etc.
36.7 Revenue collected Includes deemed collection on account of subskdy, CD Interest etc.

36.8 "Other Adjustments® Is Included In respective tadff category.
36.9 No Generation Based Incentive disbursed In FY 2022-23,
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Note 37
Segment reporting

The Company is engaged in the business of distribution and generation of pawer in North and North-west of Delhl and other ancillary activities. Chief Operating
Decislon Maker (CODM) reviews the financlal Information of the Company as a whole for decision making and accordingly the Company has single reportable
segment In terms of Ind AS 108 "Operating Segments®. However, as per the directlves Issued by the Dethl Electricity Regulatory Commission (DERC), the
Company Is required to disclose separate information about its distribution, generation and business development actlvities.

371

(a)

(b)

©

Set aut below Is the disclosure pursuant to Clause 4 of Delhl Electricity Regulatory Commisslon (Treatment of Income from Other Business of
Transmission Licensee and Distribution Licensee) Regulations, 2005 and DERC directive 6.10(j){ix) specifled In Tariff Order, 2021

Based on the requlations of the DERC, the Company has Identified following 3 segments/divisions:

Distribution
Comprises of sale of power to retall customers through distribution network and related ancillary services.

Generation
Comprises of generation of pawer from Rithala Power Generation Plant owned by the Company and generation of power from renewable energy sources
l.e. solar,

Deval it

Comprises of project management consultancy, project management agency, project Implementation contracts, TT and SCADA Implementation
contracts, management and other technlical services assistance.

Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not directly identifiable ta
each reporting segment have been allocated on the basls of associated revenue of the segment and manpower efforts,

Assets and liabllities that are directly attributable or allocable to segments are disclosed under each reportable segment. All other assets and liabllitles

are disclosed as unallocable.

37.2 Segment revenue, segment results, segment assets and llabllities are detalled below:
€/Lakhs
As at 31.03,2023
S.No.|Particulars Distribution Generation Business Inter Total
Development Segment
(1) |Segment revenue
Revenue from aperations 9,29,658.46 114.79 - (104.20) 9,29,669.05
Other Income 4,932.60 0.10 5,741.50 - 10,676.20
Movement In requlatory deferral account balance (net) 29,704.87 - - - 29,704.87
(a) |Total segment revenua 9,64,295.93 114.89 5,743.50 (104.20) 9,70,050.12
Less: Sagment expenses (refer note 37.4)
Cost of power purchased (net) 7,47,060.90 . - (104.20) 7,46,956.70
Employee benefits expense (net) 52,428.81 56.47 1,326.94 - 53,812.22
Finance costs 27,864.74 768.07 - 28,632.81
Depreclation and amortisation expense 37,652.57 61.64 - 37,714.21
Other expenses 36,728.66 152,27 1,829.47 . 38,710.40
(b) |Total segment expenses 9,01,735.68 1,038.45 3,156.41 (104.20) 9,05,826.34
(ll) |Total segment results (n-b) 62,560.25 (923.56) 2,587.09 - 64,223.78
Add/(Less): Unallocable income/(expense)
(c) |Gain on sale/fair value of mutual fund Investment .
measured at FYTPL
(d) |Foreign exchange fluctuation galn (net) -
(e) |Profit before tax (li+c+d) 64,223.78
(f)_]Less: Tax expense 20,184,55
Profit after tax (e-) 44,039.23
() |Segment assats (refer note 37.3)
(a) |Property, plant and equipment 4,14,019.74 958.35 - - 4,14,978.09
(b) |Capital work-in-progress 15,524.87 48.75 - - 15,573.62
(c) |Right-of-use assets 6,568.86 - - - 6,568,686
(d) |Intangible ascets 4,855.62 - - - 4,855.62
(e) |Non-current financial assets 90.07 - - - 90.07
(f) |Other non-current assets 1,307.11 - B - 1,307.11
{g) |lnventories 1,553.30 - . . 1,553.30
(h) |Current financlal assets
- Trade receivables 14,217.15 . 5,285.12 . 19,502.27
- Unbilled revenue 44,668.17 - 148.32 - 44,816.49
- Others 10,453.11 - - - 10,453.11
(1) |Other current assets
- Unbilled revenue (contract asset) - - 281.83 - 281.83
- Others 17.318.50 1,203.39 - - 18,521.89
(f) |Assets dassified as held for sate - 2,004.00 - - 2,004.00
(k) [Regulatory deferral account debit balances 6,04,309.70 9,618.00 - - 6,13,927.70
Total segment assets 11,34,886.20 13,832.49 5,715.27 - 11,54,433.96
(1) |Unaligcable assets
- Income tax assets (net) 300.21
- Income tax paid under protest against demand 2,321.84
Total assets 11,57,056.01
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€ /Lakhs
As at 31.03.2023
S.No.|Particulars Distribution Ganeration Business Inter Total
Development Segmaent
(iv) |Seg t llabllitias (refer nota 37.3)
(a) |Non-current financial liabllities 2,61,228.30 117.27 - . 2,61,345.57
(b) |Capital grants 152.49 154.07 - - 306.56
{c) |Contributtons for capltal works and service line charges 80,354.12 - - £ 80,354.12
(d) |Other non-current labliities 67,899.97 # - - 67,899.97
(e) |Current financial liabllitles 2,10,436.65 558.09 - - 2,10,994.74
(f) |Other current labllitles
- Income received In advance - - 204.08 = 204,08
- Others 27,684.20 1.91 7,892.13 = 35,578.24
Total segment llabllities 6,47,755.73 831.34 8,096.21 - 6,56,683.28
(g) |Unallocable liabliities
- Provislons - non current 5,820.05
- Deferred tax llabllities (net) 52,092,26
- Provisions - current 2,774.21 |
Total liabilities 7,17,369.80
€ /Lakhs
As 8t 31.03.2022
S.No.|Particulars Distribution Generation Business Inter Total
B- | | o t S L4
(I} |Segment revenue
Revenue from operations 7.64.767.35 151.26 - (129.34) 7.64,789.27
Other income 9.432.97 137.84 6,585.88 - 16,156.69
Movement in reaulatory deferral account balance (net) 33.052.33 - - 2 33,052.33
(a) |Votal segment revenue 8.07.1521.65 209.10 6,565.88. {129.34) B8,13,998.29
Less: Segmant expenses (refer note 37.4)
Cost of power purchased (net) 5.95.821.30 . - (129.34) 5,95,691.96
Employee benefits expense (net) 49,214.81 71.76 2,285.89 - 51,572.46
Finance costs 31,745.44 659.02 0.72 - 32,405.14
Depreciation and amortisation expense 37.026.88 86.70 - - 37,113,58
Other expenses 31.408.02 288,57 2,01545 - 33,712.04
(b) |Total segment expensos 7.45,216.45 1,106.05 4,302.06 (129.34) 7.50,495.22
(i) |Total segment results (a-b) 62,036.20 (816.95) 2,283.82 - 63,503.07
Add/(Less): Unallocable Income/(expense)
(c) |Gain on sale/fair value of mutual fund lavesunent 0.58
measured at FVTPL
(d) |Foreign exchange fluctuation gain (net) 0.74
(¢) |Profit before tax (li+c+d) 63,504.39
{f) |Less: Tax expense 19.638.31
Profit after tax (a-1) 43,866.08
() |Segment assets (refar note 37.3)
(a) |Property, plant and equipment 4,06.578.80 1,018.12 - . - 4,07,596.92
(b) |Capltal work-In-progress 17.624,12 48.75 - - 17,672.87
(c) |Right-of-use assets 7.661.88 - - - 7,661.88
(d) |Intanglble assets 6.223.06 - . . 6,223.06
(e) [Non-current financlal assets 83.78 - - - 83,78
() |Other nun-current assels 797.78 - - - 797.78
(g) |Inventories L411.12 - - - 1,411.12
(h) |Current financlal assets
- Trade receivables 12.856.05 - 5,750.40 - 18,606.45
= Unbilled revenue 41,495.83 - 5.68 - 41,501.51
- Others 11.149.91 - . - 11,149.91
(i) |Other current assets
- Unblilled revenue (contract asset) 2.34 - 710.86 - 713.20
- Others 22,098.46 1,203.84 - - 23,302.30
(§) |Assets classified as held for sale - 2,004.00 - - 2,004.00
(k) |Regulatory deferral account debit balances 5,74,604.83 9,618.00 - - 5,84,222.83
Total segment assets 11,02,587.96 11.892.71 6,466.94 - 11,22.947.61
(I) |Unallocable assets
- Income tax assets (net) 355.03
- Income tax pald under protest aqainst demand 2,321.84
Total assets 11,25624.48
(iv) |Segment llabilides (refer note 37.3)
(a) |Non-current financial liabilities 2.83.234.54 585.94 . . 2,83,820.48
(L) |Capital qrants 199.03 164.65 - - 363.68
(c) |Contributions for capital works and service line charges B0.L45.14 - - - B80,145.14
(d) |Other non-current liabllities 39.399.74 - - = 39.399.74
(e) |Current financlal liabitities 2.33.848.49 591.98 . - 2.34,44047
(f) |Other current (iabllites -
- Income recelved In advance - - 246.85 - 24685
- Others |  26,036.43 4.79 2,506.92 - 28.5468.11 |
Total segment llabliities 6.62.863.37 1,347.33 2.753.77 - 6,66,964.47
(g) |unallocable liabiiities
- Provisions - non curment 5.671.18
- Deferred tax llabllities (net) 43.,421.57
- Provisions - current 1,277.61
Total Habilities 7,17,334.83

37.3 Distribution segment also indudes assets and labilities of Business Development (except trade receivables, unbilled revenue and income received In
advance) since it constitutes only Insignificant portion of the dosing balance and-g of_readily identifiable.

37.4 Total expenses of Business Development segment of € 3,156.41 lakhs (fo e a 5 ) d
of € 137.05 lakhs (for the year ended 31 March, 2022 ¢ 370.70 lal Bala o oht 3,019.36 hHi&"(fpt'lhe rwwd 31 March, 2022 ¢
3,931.36 lakhs) are directly identifiable to this reporting segment. e \ =)
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Note 38
Income tax

Accounting policy
Income tax expense represents the sum of the tax currently payable and deferred tax.

38.1 Current tax

The current tax payable Is based on taxable profit for the reporting period. Current Income tax assets and llabllities are measured at the amount
expected to be recovered from or paid to the taxation authorities.

Taxable profit differs from *profit before tax' as reported In the Statement of Profit and Loss because of items of Income or expense that are treated
differently according to Income Tax Act, 1961. The Company’s current tax Is calculated using tax rates that have been enacted or substandvely
enacted by the end of the reporting period.

Management periodically evaluates positions taken in the tax returns with respect to sltuations in which applicable tax regulations are subfect to
Interpretation and establishes provisions where appropriate.

Current tax s recognised in the Statement of Profit and Lass, except when It relates to Items that are recognised In other comprehensive Income or
directly In equity, In which case, the current tax Is also recognised In Other Comprehensive Income or directly in Equity respectively.

38.2 Income tax expense recognised In the Statement of Profit and Loss consists of:
. Year ended Year ended
;1.?3,2%11
€/Lakhs €/Lakhs
Income tax expanse recognised in the Statement of Profit and Loss :

(a) Current tax (refer note 38.4) 18,338.65 17,822.40
Less: MAT credit adjusted during the year 6,829.80 6,594.27
Current tax expense (net) 11,508.85 11,228.13

(b) Deferred tax expense (net) (refer note 38.4) 8,675.70 8,410.18
Total 20,184.55 19,638.31

Income tax expense recognised In other comprehensive Income :
Income tax relating to items that will not be reclassified to profit or loss:

{c) Current tax
Remeasurement of defined benefit obligation (refer note 38.4) (5.01) 10.15

(d) Deferred tax
Remeasurement of defined benefit obligation (refer note 38.4) (5.01) 10.15
Total (10.02) 20.30
Total income tax expense recognised during the year (a+b+c+d) 20,174.53 19,658.61

38.3 The Income tax expense for the year can be recondled to the accounting profit ac follows:
€/Lakhs
Particulars Year ended Year ended
31.03.2023 31.03.2022
Profit before tax 64,223.78 63,504.39
Enacted income tax rate In Indla 34.94% 34.94%
Computed expected tax expense 22,442.36 22,190.97
Add/(Less): Tax effect on account of:
Tax effect due to non taxable Income pertalning to deflerred tax recoverable (3,029.88) (2,942.40)
Expenses not considered in determining taxable profit 266,81 236.70
Adjustments for prior perlods (47,18) -
|Reversal during tax holiday period 42.89 82.82
Deduction under chapter VI-A (19.14) (21.61)
Others 528.69 91,83
Income tax axpensa recognised in the Statement of Profit and Loss 20,184,55 19,638,31

18.4

The Company has made provision for Income tax at the rate of 34.94% In accordance with normal provislons of Income Tax Act, 1961 for the year

ended 31 March, 2023 and 31 March, 2022.

The Compeny has to pay taxes based on the higher of Income-tax profit of the Company or minimum alternate tax (MAT) at 17.47% (Fy 2021-22

17.47%) of book profit for the financial year 2022-23 and 2021-22.

The pravision for deferred tax has been worked upon at the rate of 34.94% (substantlally enacted tax rate at Balance Sheet date) for the year ended

31 March, 2023 and 31 March, 2022.
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38.5

38.7

38.8

38.9

38.10

Deferred tax

Accounting policy

Deferred tax Is recognised on temporary differences between the carrying amounts of assets and llabilities In the financial statements and the
corresponding tax bases used in the computation of taxable profit.

Deferred tax labilitles are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that It Is probable that taxable profits will be avallable against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabllitles are not recognised If the temporary difference arises from the initial recognition of assets and Habllities
In a transactlon that affects nelther the taxable profit nor the accounting profit.

Minimum alternative tax (MAT) pald in accordance with the tax laws, which glves rise to future economic beneflts In the form of adjustment of future
Income tax liabllity, Is considered as an asset If there Is convincing evidence that the Company will pay normal Incame tax after the tax holiday perlod.
Accordingly, MAT Is recognised as an asset in the Balance Sheet when it Is probable that the future economic benefit assoclated with It will flow to the
Company and the asset can be measured reliably.

The carrying amount of deferred tax assets is reviewed at the end of each reporting perlod and reduced to the extent that it Is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax labllitles and assets are measured at the tax
rates that are expected to apply In the reporting period In which the Habllity Is settled or the asset realised, based on tax rates as per the [ncome Tax
Act, 1961 that have been enacted or substantively enacted by the end of the reporting period.

In the situations where one ar more units of the Company are entitled to a tax holiday under the tax law, no deferred tax (asset or liabiity) is
recognised In respect of temporary differences which reverse during the tax holiday period, to the extent the concerned unit's gross total income is
subject to the deduction during the tax holiday perlod. Deferred tax In respect of temporary differences which reverse after the rax holiday period Is
recognised in the year in which the temporary differences ariginate. However, the Company restricts recognition of deferred tax assets to the extent it
is prabable that sufficlent future taxable income will be available against which such deferred tax assets can be realised. For recognition of deferred
taxes, the temporary differences which originate first are considered to reverse first.

The measurement of deferred tax labllities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting pedad, to recover or settle the carrying amount of its assets and llabilitles.

Deferred tax Is recognised In the Statement of Profit and Loss, except when It relates to items that are recognised In Other comprehensive Income or
directly In equity, In which case, deferred tax Is aiso recognised In Other Comprehensive Income or directly In equity respectively.

Deferred tax llabillties/assets (net) as at 31 March, 2023, as detalled below reflect the quantum of tax llabliities/( asset) accrued up to 31 March, 2023,

€/Lakhs

Particulars (2022-23) Qpening Recognised in Recognised In Closbng

Balance the Statement of Other Balenca

Profit and Loss | Comprehensiva
Iocome

Deferred tax Habllity/(assets) on account aof :
Property plant and equipment (refer note 38.8) 72,072.86 2,673.07 - 74,745.93
Provision for doubtful debts (2,938.67) (214.07) 4 {3,152.74)
Provislon for employee beneflts (2,428.19) (180.74) {5.01) (2,613.94)
MAT credit (22,756.04) 6,829.80 - (15,926.24)
Others [5268.39) (432.36) & {960.75)
Deferred tax Habllities/(ssset) [nat] 43,421.57 8,675.70 {5.01) 52,092.26

Deferred tax Habllitles/assets (net) as at 31 March, 2022, as detalled below reflect the quantum of tax Habilities/

(assel) accrued up

to 31 March, 2022,

€ /Lakhs

Particulars (2021-22) Opening Hecognised n Reocognlsed In Closing

Balance tha Statamant of Othar Balance

Profit end Loss | Compreshansive
_Income

Defesred tax Habllity/(assots) on sccount of :
Property plant and equipment 69,919.61 2,153.25 - 72,072.86
Provision for doubtful debts (2,794.58) (144.09) - (2,918.67)
Provision for employee benefits (2,3568.68) (79.66) 10.15 (2,428.19)
MAT credit (29,350.31) 6,594.27 - (22,756.04)
Others (414.80) (113.59) - (528.39)
Deferrad tax Habllites/{asset) [net] 35,001,24 8,410.18 10.15 43,421.57

As per MYT regulations for determination of tariff, tax expense shall be consldered in tadff determination as and when and to the cxtent of Income tax
actually paid. Accardingly, the Company has made provision only for the amount of Income tax that Is actually payable and the deferred tax liability
(net) as at 31 March, 2023 of ¥ 52,092.26 lakhs (as at 31 March, 2022 ¥ 43,421.57 lakhs) and deferred tax charge of ¥ 8,670.69 lakhs for the year
ended 31 March, 2023 (for the year ended 31 March, 2022 ¥ 8,420.33 lakhs) has been shown as recoverable in regulatory deferral account balances.

As at 31 March, 2023 deferred tax liabllity of ¥ 74,745.93 lakhs (as at 31 March, 2022 € 72,072.8G lakhs) on account of property, plant and equipment
Is net of deferred tax asset of ¥ 840.54 lakhs (as at 31 March, 2022 7 1,080.57 lakhs) arising on assets classified as held for sale.

During the current year, the management has reassessed the recoverabllity of unavalled MAT credit and accordingly recognised MAT credit amounting
to ¥ 15,926.24 lakhs as at 31 March, 2023 (as at 31 Macch, 2022 ¥ 22,756.04 lakhs).

The carrying amount of deferred tax assats Is reviewed at the end of each reporting period and reduced to the extent that It Is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax labilities and assets are measured at the tax
rates that are expected to apply In the reporting period in which the liability Is settled or the asset realised, based on tax rates as per the Income Tax
Act, 1961 that have been enacted or substantively enacted by the end of the reporting perfod. The Taxation Laws (Amendment) Act, 2019 provides the
Company with an option to move to a lower tax rate of 25.17% accompanied with immediate expiry of carry forward balance of Minimum Alternative
Tax (MAT) credit and certain other concessional tax rate benefits enjoyed by the Company preseatly. The Company has reviewed the implications of
the Act on Its tax labllity for the year and has chosen to continue to apply tax rate of 34.94% which allows the Company to set off carry forward
balance of MAT credit and avail other tax concessions.

The Company also evaluated Impact of the Act for future period and Is of the view

Tm\:gx rate of 34.94% will continue to remain favourable
e‘tﬁit}humnl applicable income tax rate.
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Note 39

Financlal instruments

39.1 Capital management and gearing ratio
For the purpose of the Company's capital management, capltal Includes Issued equily capital and all other equity reserves attributable to the equity
holders of the Company. The Company’s objectives for managing capital comprise safeguarding the business as a golng concern, creating value for
stakeholders and supporting the development of the Company. In particular, the Company seeks to maintaln an adequate capitalisation that enables it to
achleve a satisfactory return for shareholders and ensure access to exltemal sources of financing, In part by mamntaining an adequate rating.
The Company manages Its capital structure and makes adjustments In light of changes In economic conditions and requirements of the financlal
covenants. From time to time, the Company reviews its policy related to dividend payment to shareholders, retumn of capltal to shareholders or fresh Issue
of shares. The Company monltors capital using gearing ratio, which Is net debt divided by total capital plus net debt. As part of this review, the
management considers the cost of capltal and risks assoclated with each dlass of capital requirements and maintenance of adequate liquidity buffer.
The Company's capital structure consists of net debt and total equity. The Company Includes within net debt, interest bearing borrowings, less cash and
bank bafances as detalled below. The position on reporting date is summarised In the following table:

T /Lakhs
As at As mt
[

wartichimm 31.03.2023 | 31.03.2022
Long-term borrowings 1,668,969.62 1,98,611.07
Short-term borrowings (Includes Current maturities of long-term barrowlngs) 75,199.18 49,644.23
Total debt (a) 2,44,168.80 2,88,255.30
Less: Cash and bank balances (b) 5,787.18 9,941.83
Net debt {(c)=(m-b)) 2,38,381.62 2,78,313.47
Total equity (d) 4,39,606.21 4,08,289.65
Total equity and net debt {(n)=(c+d))} 6,78,067.83 6,86,603.12
Net dobit to total equity plus net debt ratio (o) ((I‘l:(c)l(-)} 35.16% 40.53%
In order to achleve this overall objective, the Company's capltal management, amongst other things, alms to ensure that It meets Nnanclal covenants
attached to the Interest-bearing borrowings that define capital structure requirements. Breaches In meeting the financlal covenants would permit the bank
to Immediately call loans and borrowings. There have been no breaches In the finaacial covenants of by Interest-bearing borrowing In the current
reporting period.
No changes were made in the objectives, policies or processes for managlng capital during the year ended 31 March, 2023 and 31 March, 2022.

39.2 Categories of financisl Instrumonts

€ /Lakhs
Particulans As at As ut As at As at
31.03.2023 31.03.2022 31.03.2023 31.03,2022
Fair Valua Value
Financial assets
{l) Heasured at cost
(a) Investments In cquity Instruments of wholly awned subsidiary company %.00 5.00 5.00 5.00
(unquoted)
(U) Messured st amortised cost
(a) Trade recelvables 19,502.27 18,606.45 19,502.27 18,606.45
(b) Cash and cash equivalents 327.28 2,521.59 327.28 2,521.59
(c) Bank balances other than cash and cash equlvalent above 5,459.90 7,420.24 5,459.90 7,420.24
(d) Security deposits 640.70 902.63 640,70 902.63
(e) Unbliled revenue 44,816.49 41,501.51 44,816.49 41,501.51
(M} Others 4,110.30 364.23 4,110.30 384.23
Total 74,861.94 71,341.65 74,861.94 71,341.65
Financial llabllitles
(l) Measured at smortized cost
(a) Borrowings (lncluding current maturities) 2,44,168.80 2,88,255.30 2,44,168.80 2,88,255.30
(b) Interest accrued bul not due on borrowings 154.80 539.64 154.80 539.64
(C) Lease liabilittes (Including current maturities) 7,650.39 7,020.74 7,650.39 7.020.74
(d) Trade and other payables 1,11,315.70 1,23,865.03 1,11,315.70 1,23,865.03
(e) Consumers' security deposit 92,512.25 83,693.60 92,512.25 83,693.60
(f) Retention money payable 3,846.51 3,915.62 3,846.51 3,915.62
(9) Consumers' deposits lor works 5,999.42 4,874.73 5,999.42 4,874.73
(h) Others 6,692.44 6,096.29 6,692.44 6,096.29
Total 4,72,340.31 5,18,260.95 4,72,340.31 5,18,260.95
39.2.1 Falr values of financial assets and financlal llabllities

(2)  The management assessed that the carrying value of cash and cash equivalents, other balances with bank, trade receivables, loans, unbilled revenue,
borrowings and interest accrued thereon, consumers’ security deposit, retention money payable, trade payables, other financlal assets and lfabllities
approximate their fair value largely due to the short term maturities of these Instruments/ buying subject to Moating-rate. Falr value measurement of
lease llabllities is not required.

(b)  Investments In subsidiaries accounted at cost In accordance with Ind AS 27 *Separate Fin
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39.3

39.3.1

39.3.2

Financlal risk management objectives and policles

The Company’s principal financlal Habllitles comprise borrowings, consumers' security deposit, lease liabllities, trade and other payables and other
financial llabliitles. The matn purpose of these financlal {iabllitles Is to finance the Company’s operations. The Company’s principal flnanclal assets Include
Investments, loans, trade and ather receivables, cash and cash equivalents, other balances with banks , unbilled revenue and other financlal assets that
are derived directly from its operations.

The Company s exposed to market risk, credit risk and liquldity risk. The Company’s Corporate Level Risk Management Cominittee (CLRMC) oversees the
management of these risks and appropriate risk governance framework for the Company. The Company's CLRMC Is supported by a Flnance Risk
Management Sub-Committee that reviews the financial rdsks. The Company's financlal risk activitles are governed by appropriate policies and procedures
(In accordance with 1SO 31000:2018 guldelines) and that financial risks are Identified, measured and managed In accordance with the Company’s polides
and risk objectives. The risk management policy Is approved by the Board of Directors.

The Company's focus Is to ensure liquldity which Is sufficlent to meet Company's operational requirements, the management also monitors and manages

key financlal risks so as to minimize potential adverse effects on Its financlal performance, The management reviews and manages these risks, which are
summarised belaw:

Markat risk

Market risk Is the risk that changes In market prices will affect the Company's Income or value of It's holding of financlal Instruments. The objectlve of
market rsk management Is to manage and control market risk exposures within acceptable parameters, while optirmising the return. Financial
Instruments affected by market risk primarily comprises of term borrowings and current Investments.

Market risk comprises of three types of risk: currency risk, Interest rate disk and price dsk.

(A) Forelgn cuwirency exchange risk management
Foreign currency exchange risk Is the risk that the falr value or fulure cash flows of a financial Instrument will Nuctuate because of changes In exchange

rates. The Company does not have significant forelgn currency denominated transactions, hence the Company Is not exposed to slgnificant forelgn
currency exchange risk.

(8) Inlerest rate risk management
Interest rate risk Is the risk that the falr value or future cash Mows af a financlal Instrument will Nuctuate because of changes [n market (nterest rates.

The Company’s exposure to the risk of changes In market Interest rates relates primarily to the Company's long-term debt obligations with floatng
Interest rules.

Interest rate rlsk sensitivity analysls

The sensitivity analysis below have been detenmined based on the exposure to Interest rates for long tenm borrawings at the end of the reporting pertod.
The analysls Is prepared assuming the amount of the borrowing outstanding at the end of Lhe reporting period was outstanding for the whole year. A 50
basls polnt Increase or decrease Is used lor analysls which represents management's assessment of the reasonably possible change In Interest rates.

The sensitivity analysis In the following section relates to the position as at 31 March, 2023 and 31 March, 2022. If the Interest rates had been 50 basls
points higher or lower and all the other variables were held constant, the effect an Interest expensa foc the respective Nnanclal years and consequent
effect on Company's profit In that financial year would have been as below:

€/ Lakhs
Particulase As at 31.03.2023 As 21.31.03.2022
50 bps £0 bps 50 bps 50 bps
ingrysse _deggase | (noosse | degiapes |
Interect expense on term borrawings 1,058.17 (1,056.17) 1,323.45 (1,323.45)
Ellect on profit before tax (1,058.17) 1,058.17 (1,323.45) 1,32.45

In Company's oplnton, the sensitivity analysls Is unrepresentative of the Inherent Interest rate (Isk LoeGsuse the exposule at the end of the reporting
period doeg not reflect the exposure during the year.

(C) Price rlak

Price risk (s the risk thatl the falr value or tuture cash Mows of a financial Instrument will fluctuate because of changes In net asset value (HAV) of the
Minancial Instruments held. As at year end, the Company does not have any lnvestment measured at fale value thraugh profit or loss, hence the Campany
1% nol exposed to signilicant price risk.

Credit risk

Credit risk refers to the risk that a counterparty will default on Its contractual obligations resulting In fnanclal loss to the Company. The Company ls
exposed to credit risk from Its operating scttvities (pedmarlly trade receivables and unbllled revenue) and other Mlinanclal Instruments,

€ /Lakhs
Particulars As ot As at
31.03.2023 31.,03.2022

(a) Trade recelvables 19,502.27 18,606.45
(b} Unbllled revenue 44,816.49 41,501.%1
(€) Security deposits 640.70 902.63
(d) Other financial assets 4,110.30 384.23
Total 69,069.76 61,394.82

Refer note 11 for credit risk and other Information In respect of trade recelvables. Olher recelvables as stated above are due (rom the parties under
normal course of the business and as such the Company believes exposure to credit risk to be minimal.

Bank balances are held with reputed and creditworthy banking Institutions.

As per Its Investment policy, the Company deploy Its short testn surplus funds (n debt based mutual funds and/or liquld funds with no exposure ta equities
or lixed lerm deposits with scheduled banks oc In Inter-corporate deposits with such companies of the Tata Group as may be approved. Investments are
normally made in debt/liquid/money market mutual funds of spproved fund houses whose Assets Under Management (AUM) are In excess of
1,00,00,000 lakhs and ranks In the first three of CRISIL's latest avallable Composite Performance Ranklng (CPR) at Lhe Lime of lnvestment. As per policy,
the aggregate amounts invested In debt based mutual funds and/or liquid funds with na exposure to equities, fixed tertn deposlt with schedule banks and
In Inter-corparate deposits being In nature of investments shall not exceed ¥ 35,000 lakhs at any polnt of time.
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39.3.3

39.2.3a

19.3.4

Liquldity risk

Liguidity risk Is the risk that the Company will encounter difficulty In meeting obligations associated with financial liabillties that are setiled by delivering
cash or another financial asset. The Company manages liquidity risk by malntalning adequate reserves, banking facilitles and reserve borrowing facilitles,
by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financlal assets and liabliitles. The Company has
access to a sufficlent varety of sources of funding.

The following table detalls the Company's remalning contractual maturity for Its financlal (tabilltles with agreed repayment perlods, Ignaring the call and
refinancing aptlons avallable with the Company. The tables have been drawn up based on the undiscounted cash flows of financlal liabllities based on the
earllest date on which the Company can be required to pay. The tables Include both Interest and principal cash flows. The amounts Included below for
variable Interest rate instruments for non-derivative liabllities Is subject to change If changes In variable Interest rates differ to those estimates of Interest
rates determined at the end of the reporting period.

Expected contractual maturity for financial labllities:

¢/Lakhs
Particulars Upto 1 year 1to5 years 6+ years Total
As at 31 March, 2023

(a) Trade payables 1,11,315.70 - - 1,11,315.70
{b) Short term borrowlngs 32.534.65 - - 32.534.65
(c) Long term borrawings (including current maturities) 42,664.53 1,31,657.79 37,311.82 2,11,634.14
(d) Interest accrued but not due on barrowings 154.80 - - 154.80
(e) Future Interest on abave long term borrowings 15,234.25 27,408,72 4,736.56 47,379.53
(f) Consumers' security deposit (see note 39.3.3a) 5,949.70 - 86,562,55 92,512.25
() Future Interest on consumers' security deposit (refer note 39,3.3a) 7,357.82 29,431.26 36,789.08 73,578.16
(h) Lease liabilitles (including current maturities) 2,580.42 5,068.87 1.10 7,650.39
(1) Future Interest an above lease labilitles 544.31 1,181.05 0.15 1,725.51
(J) Retention money payable 3,668.33 178.18 - 3,646.51
(k) Consumers' deposits for works 5,999.42 - - 5,999.42
(1) Other financial Habllitles 5,127.19 424.18 141.07 6,692 .44

2,34,131.12 1,95,350.05 1,65,542.33 5,95,023.50

As at 31 March, 2022

(o) Yrade payables 1,23,865.03 - - 1,23,865.03
(b) Short term borrowinas 23.565.90 - . 23,565.90
(€) Long term borrowings (Including current maturities) 66,076.33 1,52,680,57 45,930.50 2,64,689.40
(d) Interest accrued but not due an above borrowings 539.64 - - 539.64
(e) Future Interest on above long term borrowings 16,701.50 10,761.68 5,001.84 $2,467.02
(N Consumers' security deposht (see note 39,.3.3a) 5,514.80 - 76,176.80 83,693.60
(9) Future Interest on consumers' security deposit (refer note 39.3.3a) 5,472.52 21,890.06 27,362.58 54,725,16
(h) Lease liabllities (Inciuding current maturities) 934.44 4,652.03 1,434,27 1,020.74
(1) Future interest on above lease labilities 627.79 1,596.88 127.95 2,352.62
(1) Retention maney payable 1,669.39 237,71 8.52 3,915.62
(k) Consumers' deposits for works 4,874,713 . - 4,874.73
(1) Other financial Habllities 5,396.21 483.84 214,24 6,096,29

2,57,244,28 2,12,302.77 | 1,56,256.70 6,27,805.75

Consumers' securily deposit desstfied under more than § years maturity pertaing to permanent connection which are refundable on sumrender of
connection subject to clearance of outstanding dues,

Future Interest on consumers’ security deposit has been considered al B8.5% per annum (as al 31 Maech, 2022 7.00% per annum) which Is the prevsliing
SB1 1 year MCLR rate as at 1 April, 2023, For the purpose of computation of (nterest, the tenure of consumer securily deposit has been taken as 10 years,

The Company has access to financing facilities as described tn note 39.3.4 below. The Company expeds Lo meet (ts obligations from operating cash flows
and proceeds of maturing financlal assets,

Financing facliities (short term )

C/iakha
Partdculars As at As at

31.03,2023 _.'ILDJ.ZQZZ_|
Unsecured credit facilities, reviewed annually and payable at call

Amount used and outstanding 28,282.41 20,300.08
Amount unused 51,917.59 34,699.92
Secured bank loan facilities with varlous maturity dates through to 31 March, 2023 and which
may be extended by mutual agreement

Amount used and outstanding 4,252.24 3,265.82

Amount unused 51,047.76 39,534.18
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Note 40 '
Financlal Ratios
Particulars Numerator (¥ Lakhs) D i (¥ Lakhs) Unlt As at As at Varlance

31.03.2023 | 31.03.2022 | 31.03,2023 31.03.2022 31,03.2023 | 31.03.2022

(a) Current ratio* 2,75,361.30 2,16,120.73 2,49,551.27 2,64,513.04 Times 1.10 0.82 35.05%
(b) Debt equity ratlo 2,51,973.99 2,95,815.68 4,39,686.21 4,08,289.65 Times 0.57 0.72 -20.90%
(c) Debt service coverage ratio 95,939.66 1,01,359.68 85,132.35 93,161.44 Times 1.13 1.09 3.56%
(d) Return on Equity . 44,039.23 43,866.08 4,23,987.93 3,92,649.72 Ya 10.39% 11.17% -7.03%|
(e) Trade receivables turnaver ratlo 9,62,438.40 7,92,048.06 78,354.15 77,821.42 Days 30 36 -17.14%,
(N Trade payables tumover ratio 7,82,419.46 6,25,647.24 1,04,144.13 1,01,223.64 Days 49 59 -17.73%
(9) Net capltai tumover ratio” 9,59,373.92 7.97,841.60 71,209.78 19,160.10 Times 13.47 41.64 -67.65%
(h) Net profit ratio 44,039.23 43,866.08 9,59,373.92 7,97,841.60 %% 4.59% 5.50% ~16.51%
(1) Returmn on capltal emploved 86.762.69 90.444.60 7.45.639.68 7.51.220,32 % 11.64% 12.04% -3.33%
() Retum on Investment 291.69 172.27 19,77,620.02 13,46,275.80 % 5.38% 4.67% 15.27%

*There Is Increase In current ratlo mainly on account of higher levy of PPAC
* There is change In net capltal tumover ratio malnly on account of higher working caplital

40.1 Formulas used to compute ratios

Particulnrs Formulas
(8} Curmrent ratlo Current asset (refer note 40.2(n))
. Current Habllity
(b} Debt equity ratlo Total debt (refer note 40,2(h))
_|Shareholder's equity
(c) Debt seivice coverage ratio |Eamings avallable tor debt service (refer note 40.2(5])
|Dett Service (refer note 40,2(d))
(d) Retum on Equity Nel Profits after taxes
Average shareholder's equity
(e) Trode receivables tumaver ratio  [Gross credit sales (refer note 40.2(c))
Average accounts recelvable (refer note 40.2(1))
() Trade payables lumover ratlo Gross credt purchases (refer note 40. 2(0)
|Average trade payables (refer note 40, I(h )
(@) Net capltal tumover ratlo Net sales (refer note 40.2(1))
Working capital (refer note 40.2(1))
(M) Net profit ratlo fet Profit
Net sales (refer note 40.2(1))
(1) Return on capital employed Eaming before interest snd taxes (refer note 40.2(k))
Aversge Capital Employed (refer note 40.2(1))
(§) Return on Investment Investment Income (refer note 40.2(m))
Time weighted average Investmant (refer nole 40.2(n))
40.2 Naotes
(a) Current assel also includes current portion of reguletory asset + asset classified as held for sale
(b) Total debt Includes long term borrewings + short tenn borrowings 4 Interest accured on borrowings + lease labliities
() Eamings avallable for detit service Includes Net Profit after Laxes + Non-cash operating expenses/(lncome) (depreciation, amertisation of SLD, CCCW or capital

(d)
(e)
(n
(9

=1

(n)
0]
a)

(k)
n
{m
(n)
(o)

=

grants, smortizations(ROU)) + (nterest (excluding Interest on ¢ security deposits) - loss on sale of fixed assets

Debt service = Interest (excluding Interest on consumer securlty deposits) + lease payments + principal repayments of long lemmn barrowing (except reflnanced loans
Gross credit sales (ncdudes sale of power + open access charges + maintenance charges + inceme other than energy business

Average Accounts Recelvable Includes unbilled revenue

Grass credit purchases Includes power purchase + O8M expenses (excluding forelgn exchange fluctuation loss (net), bad debts writlen off/(written back), allowance
for doubtful debts, loss on disposal of property, plant and equipment, corporate soclal responsibllity expenses, etc.)

Total trade paysbles excludes employee benefit expense related balances
Net sales Includes revenue (rom operations + movement In regulatory deferral account balance

Working capltal = current assets - current llabliities
Current llabllittes excludes current maturities of long-term borrowings, current portion of leases & (nterest accrued but not due on borrowings
Current asset Includes current portion of regulatory ascet & asset dassified as held for sale

Eaming before Interest and taxes = Profit before tax + Interest (excluding Interest on ¢ security deposits)
Average Capital employed = tangible net worth + total debt (refer note 40.2(b)) + deferred tax liabllity
Investinent Income Includes Interest on bank deposits + galn on mutual fund (induding unrealised (if any))

Time weighted average Investment Includes bank deposits + mutual funds

The Company Is engaged In the business of sale of power which doesnot nvolve any (nventory therefore, Inventory Turnover ratio Is not applicable for the Company
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Note 41
Ralated party disclosuras

41.1 List of related parties and description of relationship

A. Holding company
Tata Power Company Umited (TPCL)

8. Pr holding togsther with its Subsidiary more than 20% in Holding Company
Tata Sons Private Limited (Tata Sons)

€. Company exercising significant influence
Delh]l Power Company Umited (DPCL) (Government related entity)

D. Subsidiaries {(wholly-owned)
NDPL Infra Uimited (NDPLIL)

E. Feliow Subsidlaries (with whom the Company has tr lons)
() TP Ajmer Distribution Limited (TPADL)

(i) TP Central Odisha Distributlan Limited (TPCODL)

(lil) Tata Power International Pte. Umited (TPIPL)

(lv) TP Renewable Microgrid Umited (TPRML)

(v) Tata Power Solar Systems Umited (TPSSL)

(vi) Tata Power Southem Odisha Distribution Limited (TPSODL)
(vil) Tata Power Noithem Odisha Distribution Limited (TPNODL)
(vill) Tata Power Trading Company Umited (TPTCL)

(Ix) Tata Power Solapur LUmited (TP Solapur)

(x) Tata Power Western Odisha Distitbution Umited (TPWODL)

F. Joint Ventures of holding company (with whom the Company has transactions)
(1) Prayagraj Power Generation Co. Ltd. (PPGCL)
(ll) Powerlinks Transmission Ltd. (PTL)

G. Associates of holding company (with whom the Compeny has transactions)
(I) Tata Profects Limited (TPL)

H. Subsidiarias and Jointly Controlled Entities of Promotars of Holding Company - Promoter Group
(with whom tha Company has transections)

(1) [Infiniti Retoil Limited (IRL) (ceased w.e.f 12 Hovember, 2021)
(1) Yata AIG General Insurance Company Umited (Tata AIG)

(I} Tata Advanced Svstems Umited (TASL)

(v} Tata Autocomo Svstems Umited (TACSL)

(v1 Tata Caoital Finandal Services Ltd, (TCFSL)

(vl} Tata Communications Lmhed (TCL)

(vil) Tata Consulting Englneers Lid. (TCES)
(vill) Tata AJA Ufe Insurance Company Limited (Tata AIA)

(Ix) Tata Teleservices Umied (TTSL)

(x) Teta Consultancy Services Umited (TCS)

{x1) Tata Play Broadband Private Umited (TPOPL)

I. Post retirement employes baneflt trust
(1) Horth Delthl Power Umited Employees Group Gratulty Assurance Scheme (Gratulty Fund)
(W) Special Voluntary fetirement Scheme Hetirees Terminal Beneflt Fund, 2004 (SVRS KTBF - 2004)

J. Key management parsonnal

Chiaf Executiva Officar (CEO)
(1) Mr. Ganeth Srinivacan

Hon-executive directors

(1) Dv. Praveer Sinha

(1) Mr. Arup Ghosh

(W) Dr. Amar Jit Chopra (ceased w.e.l. 22nd March 2023)

(lv) Hr. Ajay Shankar (ceased w.e.l, 22nd March 2023)

(v) Hs. Satys Gupta

(vl) Hr. Kesava Henon Chandrasekhar (ceased w.e.f, 23rd March 2023)
{vit) Mr. Sanjay Kumar Banga

(vlil) Mr, Jasmine Shah (ceased w.e.l. 14th February 2023)

(ix) Mr. Ajit Kumar Singh (ceased w.e.f. 14th February 2023)

(x) Ms. Rashml Krishnen (ceased w.e.l. 14th Februsry 2023)

(x1) Mr. Naveen ND Gupts (ceased w.e.f. L4th February 2023)

(xil} Mr. Ajay Kapoor (appointed w.e.l, 215t January 2022)

{xif) Mr. Shurbir Singh (appointed w.e.l. 17th March 2023)

{xiv) Dr. Ashish Chandra Verma (appointed w.e.l. 17th March 2023)
(xv) Mr, Manish Kumar Gupta (appointed w.e.f, 17th March 2023)
(xvl) Mr. K. N. Shitvastava (appointed w.e.f. 23rd March 2023)
(xvti) Mr. Narendra Math Misra (appointed w.c.f, 23rd March 2023)
{xvill) Mr, Ashok Siaha (sppointed w.e.f. 24th Harch 2023)

41.2 Transactions with related partics

O/ okhe
Nama of related party Natura of transactions Yeur endad Year ended
31.03.2023 31.03.2022
A. Purchase of goods
1 TPCL Purchase of toares 10.24 15.82
(i) TPTCL Purchase of power 1,73,219.09 1,40,940.02
Rebate on power purchase 3,495.05 2,582.48
(u) IRL Purchase of gifts & gift vouchers 0.72 34.23
B. Purchase of property, plant and squipment
{1) TPTCL Purchase of IT asset & Vehides 1.36 0.58
(iv) PTU Purchase of IT asset . 0.14
(v) TACSL Purchase of consumables - 2.48
(H) TPSODL Purchase of IT asset & Vehides g =
i) IRL Purchase of office equipment @" Li1g 0.34
V] -~
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41.3

Transactions with related parties contd.

* Exduslve of Goods & Services Tax

e/takhs
Name of relatad party MNature of transactions Yoar ended Year ended
31.03.2023 31.03.2022

C. Sasle of property, plant and equipment

(i) TPCL Sale of vehides & IT Assets 72.50 36.94
() TeCODL Sale of IT Assets 0.26 30.93
() TPNODL Sale of vehides & IT Assets 6.60 42.25
(lv) TPADL Sale of IT Assets 0.49 -
(v} TPTCL Sale of IT Assets 16.24 0.74
(vi) TPWODL Sale of vehicles & IT Assets 2.83 29.38
{vil) TPSODL Sale of vehicles & IT Assets - 8.68
(viil) TPSSL Sale of IT assct 7.75 -
{Ix) PTL Sale of vehicles & IT Assets 5.08 6.27
{x) TP Solapur Sale of IT asset 0.37 -
(x1) TPRML Sale of vehicles & IT Assets 0.20 -

D. Rendearing of services

{i) TPCL Management contract for consultancy services 260.86 323.80

Revenue from tralning 2.48 -

(i) DPCL Commission eamed 3.42 0.41
(i) NDPLIL Hanagement wontract fur consuitancy services 9.70 12.77
(lv) TPADL Hansgement contract for consultancy services 10.05 7.00
(v) TPCODL Management contract for consultancy services 66.80 97.29
(vl) TPWOOL Management contract for consultancy services 57.85 40.93

Hevenue flom training 4.54 2.50
(vill) TPSODL Management contract for consultancy services 227.19 148.38
(vll) TPNODL Hanagement contract for consultancy services 174.72 144,86

Revenue from tralning 5.64 -

(Ix) TPIPL Management contract for consultancy services - 24.19
(x) TPTCL Management contract for consultancy services 4.75 1.39
(xl) TPRML Management controct for consultancy services 2,27 1,71
(xll) TP Solapur HManagement contracd for consultancy services 2.73 -
(xill) PPGCL Management contract for deputation of emplayees . 6.38
(xiv) TPBPL Revenue from use of nssets r4.40 50.41
(xv) TCFSL Sponsorship fees 0.25 -

E. Recelving of sarvicas
(1 TeCL Management contract for depulation of key management personnel (KHP) 227.74 211.22

Tralning 1.65 -

(1) Tats Soas Tralning 0.35 3.78
{4) Tata Sons Professional Charpes 8.26 »
(iv) TPSSL Aanunl malmtenance contract of solar plants 10.76 10.76
(v) Tata AIG Inturance expense 268.61 27117
(vi) TCL Conununication cxpenses 17.24 23.52
{vil) TTSL Automatic muter ieading expensas, Call center charges el 172.49 168,483

Cammunication expensay 5.91 6.70
(vill) Tata AIA Insurance expenta - 219.36
(viN) TCES Consultancy servioes 13.18 17.11
{ix) TASL Repale B malnlenance servicas and conimunication expenses 11.06 in

Communlcation expenict 1,06 -

(x) TCS Ucense lees (Microsoft office & BI) 104.41 -
(xi) Tata Sons CSR expense 354 -

F. Ralmbursement of axpanses (pald)/received (net]

(1) TeCL Travelling, training, Legal axpence and convayance atc. 13742 64,03
{11y NODPLIL Miscellancous expenses etc. - 1.05
() TPTCL Miscellaneous expenses etc. (15.60) (12.72)
(iv) TPIPL Travelling and conveyance, Insurance ctc. - 2.63
{v) TPHODL Travelling and convayance, Insurance etc. 0.70 1.68
(vl) TPWODL Travelling and conveyance, (nsurance etc. 0.48 247
(vit) TPSODL Teavelling and conveyance, insurance etc. 1.10 347
(viit) TP Solapur Travelling and conveyance etc. 0.06 -
{Ix) TPCODL Travelling and conveyance, insurance etc. 6.29 13.32
Ix) TASL Misc Recovery of expense (0.09 -
G. Equity dividend pald
(1) TPCL Dividend on equity shares 6,438.24 6,418.24
(1) oeCL Dividend on equity shares 6,185.76 6,185.76

H. Transaction with Trust
(1) Gratuny Fund Contribution to trust 262.56 -

li) SVRS RTBF - 2004 Contribution to trust 164.83 -

Compensation of key mansgerial parsonnel
Sftakhs
Nama of related party Nature of transaction Year anded Yaar anded
31.03.2023 31.03.2022
A CEO Deputation pay and ather benefits
a. Mr. Ganesh Srintvasan 222.10 210.65
B. HNon-exeasive directors (1) Sitting fees™ 47.89 57.23
(i) Retmbyrsement of exoences recetved § -

4
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41.4 Balance outstanding with related parties

€/Lakhs
Name of related party Nature of balances As at As at
31.03.2023 31.03.2022
A. Investmant In equity shares
(1) NDPLIL 5.00 5.00
B. Receivablos
() TPCL Trade recelvables net of payables 3i4.41 45.76
{1 NDPUL Trade recelvables - -
{ili) TPADL Trade receivablas 7.51 1.54
(lv) TeCODL Trade receivables 22.45 4.68
(vi) TPRML Trade receivables 0.21 -
(vi) TPWODL Trade recelvables - 27.86
(vil) TPSODL Trade recelvables 83.57 71.88
(vili) TPNODL Trade recelvables 27.37 19.84
(b)Y PTL Trade receivables - -
(x) TCES Trade recelvables Includina advances - 1.45
(x1) TCFSL Trade receivables
(xli) TPBPL Trade recelvables 2.5 -
(xlll) TP Solapur Trade recelvables 372 &
(xlIll) SVRS RYDF-2004 Other finandal assets 21.85 25.718
C. Payables
(1) DPCL Trade payables 119.93 197.71
(1) TPTCL Trade payables net of recelvables 709.18 8,107.43
() TPSSL Trade payables net of recelvables Induding retention money and eamest money 20.55 24,70
{Ilv) TASL Trade vavables Inctudina retention moaev 216.93 280.47
(v} PTL Trade oavables net of recelvables 6.71 -
ivi) TCL Trade pavables including security deposit, eamest money deposit net of 10.50 12.10
{vi) TTSL Trade odvables Induding retention monev and security deoosit 0.42 2,95
tviil} TCS Trade pavables 480.59 -
D. Unbilled rovanucs
{1y TPCL Managemenl contract for consultancy services/R sement of expenseas - 4,42
{) NOPUL Management contract for consultancy services 2.90 2.48
() YPCODL Management contract for consultancy services/Reimt of exp 0.07 -
(V) TPWODL Management contract for consultancy services/Reimbursement of expenses 0.36 -
(v) TPTCL HManagement contract for deputation of employces 4.75
E. Accruad expansas
(1) TPCL Management contract for deputation of key management personnel (KMP) - 11.64
(ll) Tata Sons Training - 3.46
() TPSSsL Annual maintenance contract of solar plants $.29 2.64
(v} TPTCL Purchase of oower 172.01 -
(v) TCES Consultancy services - 16.40
(vi) TCL Communication expenses 16.06 69.62
(wil) TTSL Communication expenses 23,30 51.86
(vin) TCS Ucense lees 0.76 -
(Ix) TASL Repalr & malntenance services and communication expenses 0.79 -
F. Propald expenses
() TeTCL Charges for letter of credit & open access 161.67 4.23
(my vcs Licernse fees (Microsont office & BI) 421.51 #
() Tata AIG Prevald Ingurance 116.06 112,12
G. Advance to suppliars
(M I Advance Lo vendory 0.60 .
(1) Tots AIG Advance o vendors 6.93 8.40
() TCes Advance L0 vendors - 3.42
H. Other llabiiities (Current & Non Current)
1 TecL Advance from consumers - 1.7
() TP Solapur Advance from consumers 12.43 -
I. Commitments made
(1 Tces Consultancy services - 219.66
{1y TISL Call center charges 0.12 0,12
1. Commitments made with TPTCL
Slgalficant commitments of the Company Includes commitment for trading margin with TPTCL.
The Company has entered Into a long term power purchase agreement with TPTCL on 10 September, 2009 to draw power from Malthon Power Ltd. (MPL) for 30
years from the date of commissioning (COD) and on 20 January, 2009 Lo draw power from Jhajjar Power Utd. (JPL) for 25 years from COD. A wrading margin of 4
paise per kWh for the energy schieduled by MPL Is payable by Tata Power-DDL to TPTCL. A trading margin of 2% of power purchase bill (capacity and encrgy
charges) of JPL ks payable by Tata Power-DOL to TPTCL.
Note 42

Relationship with Struck off Companies
Detalis of Uansactions entered with the companles struck off under section 248 of the Companies Ad, 2013 or section 560 of Companies Act, 1956,

£/
Nature of transactions | Relationship with 5 As at As st
,f; Name of struck off Companies with struck off the struck off T""““'“I"“';';"’:;",; 31.03.2023 31.03.2022
: Companies Companies yuarsnded 11.03.
(1) BIOREX PHARMACEUTICALS PVT LTD |Sale of Power Customer 56.90 0.20 -
i} GENEXT ENERGY CONVERSION PVT LTQ Sale of Power Customer 10.80 0.54 &
C/baichs
Nature of transactions | Relationship with X As at As at
o Mama of struck off Companies with struck off the struck off T"‘"“‘““",‘:;';‘“m";; 31.03.2022 31032001
Companies Companies year ended -
(1) Sharun Engineering Company (P) Ltd. |Balance wntten off 03} - 0.11
(1) Anand vehides Indis (P) Umited Refund of Security Deposk] 0.06 el .
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Note 43
Significant events after the raporting period

There were no significant adjusting events that occurred subsequent to the reporting period other than the events disdosed In the relevant notes.

Note 44
Transfer pricing

As per the Transfer Pridng Rules of the Income Tax Act, 1961 the Company Is not required to get transfer pricing study conducted for FY 22-23 as no International transaction
has been entered with the related parties during the year,

Nota 45
Approval of financial statements

These finandal statements were approved for Issue by the board ol directors on 17 April, 2023,

In terms of our report altached of even dale

For T, R. Chadha & Co. LLP For and on behalf of the Board of Directors
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